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Managemsant Discussion & Analysis
1. Introduction

FY21 was truly an unprecedented year. COVID-19 resulted in severe disruptions to social,
economic and financial infrastructure. Loss of lives and livelihoods continued throughout the year.

The nationwide lockdown announced in the third week of Mar'20 brought businesses to a grinding
halt; supply chains were severely disrupted resulting in high job losses particularly for the self-
employed and the unorganized sector. The restrictions were gradually eased in a phased manner
from May'2020. As a result, Q1 FY21 resulted in a GDP contraction of 24.43% and it gradually
recovered thereafter (Q2: -7.44%, Q3: 0.46% & Q4: 1.64%). Overall GDP contracted by 7.25% in
Fy21.

The Ministry of Finance and Reserve Bank of India (RBI) announced various measures from time
to time to help the borrowers and institutions tide over the unprecedented and tumultuous time.
The moratorium on loans (Mar'20-Aug'20) announced by the RBI to all borrowers, helped most
borrowers to address the immediate liquidity concerns.

The Banking and NBFC sector were also impacted in the first half; on one hand, the demand for
credit plunged, and on the other hand, collections dropped as businesses were shut and
movement of people restricted. The overall demand for credit, however, picked up towards end
of third quarter and in the fourth quarter of the year.

As the lockdown eased and businesses began to return to normalcy in Q4FY21, india
experienced a second wave of infections in the beginning of FY22. This second wave seems
more potent with increased intensity and has penetrated deeper in the hinterlands of the
country. The impact on the economic activity and overall effect on credit quality will however
need to be monitored over the next few months.

On the positive side, COVID-19 has accelerated the process of digitalisation across every value
chain of business and has brought about newer sustainable trends and ways of conducting
business. '

We remain cautious on the growth outlook for next year and will be closely monitoring the evolving
healthcare situation, pace of vaccinations, monsoons, commodity prices, and various fiscal and
monetary policy measures announced.

2, Response To Covid-18

We took a number of steps to address the challenges posed by Covid-19. We identified four focus
areas to navigate in FY21 — Employee safety, Liquidity, Portfolio Quality and Growth.
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Consequent to country wide lockdown announced by the Indian government in Mar'20, we
adopted the following measures:

Safety of Our Employees: With safety and well-being of the employees being prime, we
suspended branch and central office locations and ensured that employees moved to
"Work from Home” arrangement in compliance with the Government's rules. We have
recently launched a drive to provide vaccination to all our employees and the family
members across all our locations and we hope to complete this by July 15",

Maintaining Business Continuity: Our Information Technology team ensured
uninterrupted availability of core-systems, bandwidth and set-up virtual private networks
for making platforms available to multiple users. The team ensured ali critical business
functions including Operations, Collections, Finance and Treasury continued to function
seamlessly working remotely. Our supply chain business continued to support our
borrowers focusing on essential services through the lockdown.

Strengthened Customer focus: We took proactive measures to help our borrowers
adopt to digitaf channels. Various mediums of communications were initiated by us to
ensure interaction and engagement with our customers.

Enhanced Engagement with Employees and their families: Our senior management
ensured regular ‘virtual' meetings with our employees. Our HR team organised regular
events such as yoga sessions, counselling sessions, various training sessions, family
competitions to keep employees and their families in good spirit.

Liquidity: We maintained higher levels of liquidity surplus in order to ensure timely
business obligations. Our company did not seek moratorium from any of its Lenders and
serviced all debt obligations on time. The Company's capital and liquidity positions
remained strong throughout the year. :

Re-start of Branch Operations: With relaxation of lockdown restrictions across our
various branch locations in Jun'20, we started opening branch operations in a gradual and
phased manner as per the directions of the Government. Before opening of any branch,
full sanitization was undertaken, housekeeping and security staff trained on safety
protocols and offices equipped with precaution tools.
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3. Real Esiate and Housing Finance Sector Overview

3.1 Qverview

Housing Finance Companies (HFCs) are specialized institutions registered under the National
Housing Bank Act, 1987. As on March 31, 2020, there were 101 HFCs (99 as on March 31 2019)
operating through a network of 6,145 branch/offices spread across the country.

Over the past 3 financial years, the housing loan portfolio of HFCs has grown by 29 per cent from
Rs. 5.79 lakh crore as on March 31, 2018 to 7.47 lakh crore as on March 31, 2020.
Notwithstanding the slowdown last year, the outstanding individual housing loans of Banks and
HFCs registered a y-0-y growth of 8.5% and 3% respectively in September,2020. The pace of
growth of Banks remained higher than that of HFCs, partly supported by portfolio buyouts, leading
to increase in their market share of Individual Housing Loan to 67 per cent as compared to HFCs
share of 33 per cent. The total outstanding individual housing loans of HFCs and Banks combined
was around Rs. 20 lakh crore at the end of 2019-20 as compared to around Rs. 18 lakh crore in
2018-19.

3.2 Government and Regulaiory Initiatives

Government of India (Gol) and RBI announced several policy and other initiatives for Real Estate
sector and Housing Finance Companies addressing challenges posed by the pandemic. Some of
the key measures addressing the liquidity and portfolio quality in context of Adani Housing are
summarised below: '

¢ Moratorium: The RBI allowed all lending institutions to offer a 6-month moratorium to
borrowers on their loan instaiments for the period Mar'20-Aug'20.

1304 borrowers of Adani Housing opted for moratorium for 1 to 6 emi instalments. 65% of
these borrowers sought moratorium for 2 instalments (largely April/May2020 months},
while only 15 borrowers sought moratorium for ail 6 months.

e Asset Classification: The Honourable Supreme Court of India in a public interest
litigation vide an interim order dated September 3, 2020 directed that accounts which were
not declared as non-performing assets (NPA) fill August 31, 2020 would not be declared
as NPA or standstill status till further orders. This interim order granted stood vacated on
March 23, 2021 based on the judgement of the Hon’ble SC. '

+ In August 2020, RBI allowed a one-time restructuring (OTR) of loans due to COVID-19
related stress without classifying them as NPA. None of borrowers of Adani Housing
sought restructuring under above provision.

« To provide long term and short term liquidity support to NBFCs/HFC, RBI announced
programs - Targeted Long Term Repo Operations (TLTRO), Partial Credit Guarantee
Scheme (PCGS), Refinance Facility (NHB), Special Liguidity Scheme (SLS).
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4. Adani Housing Finance Private Limited {Adani Housing)

Adani Housing focusses on affordable housing segment to fulfill home-ownership aspirations of
millions of lower and middle income families in semi-urban and rural India. The company provides
foans ranging from Rs. 2 lakh to 30 lakh for home loans and non-housing loans.

Adani Housing received NHB license in June 2018 and immediately commenced business in
Gujarat and Maharashtra. We expanded operations to Rajasthan in mid-2019. As of Mar 31%,
2021, we have 33 branches across above 3 states.

Asset Portfolio Mix

Mar-21 Sep-20 Mar-20
RJ,
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Our portfolio mix comprise 87% affordable home loans and 13% non-Housing Loans and this
resonates with our business philosophy of realizing home-ownership dreams of our customers.
Approximately 35% (No-Hits profile on Credit Bureau) of borrowers are new to credit and over
60% of the borrowers have credit score over 600.
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5, Business Meview

8.1 Performance Highiights

Total Assets:
AUM {Ra orsp
253* Adani Housing's AUM in FY21 stood at Rs. 253 Cr.
169 192 We completed our first DA transaction of Rs 28 Crin
223 March 2021.
169 192
Mar-29 Sep-20

mManaged  Core book

*Rs. 5 or - IND AS adjustment o Tolal Loan Portfalio

Total Income
Total income increased from Rs. 16.6 Cr as on 31.03.2020 to Rs. 34.4 Cr as on 31.03.2021 on
account of increase in total assets.

Profitability
The business turned profitable this year and net profit was Rs.6.9 Cr compared to Rs. 6.8 Cr
(toss) in FY20.

Capital Adequacy
The company has maintained strong capital adequacy levels over the years. CRAR is 105.63%
as of Mar'21, well above the RBI benchmark.

Leverage
Company is well capitalized and conservatively leveraged with Net worth of INR 128.6 Cr and
DE ratio of 1.02 fimes as of Mar'21.

Movement of NPA

Adani Housing follows a 90-days definition (90 DPD) for NPA (default) classification since
inception and has a prudent provisioning policy in accordance with the RBI prudential norms for
HFCs. The Company has 18 NPA cases. The Gross NPA and Net NPA were Rs. 2.10 Cr or
0.24% and Rs. 0.77 Cr or 0.35% as of March 31, 2021. Our company has made ECL provisions
of INR 2.6 Cr in FY21 towards loans/other assets with cumulative ECL provision of INR 4.2 Cr as
of Mar'21.
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Key Financial Parameters

- SUMMARY rs. Crore e e e
R R I TR ©{IndAS) 0 pt e (IndAS)
W Loan Assets _ 223 | 1_69
O NetWorth 128.6 : 94.4
% g Borrowir}gs | 130.7 82.0
Deposits/Investments 37.3 15.2
Interest Income* 34.4 _ 16.6
(-) Interest Expense 8.6 49
E Net Interest Income (Nil)_ ) . o - 25.8 . 1.7
% (+) Non Interest Income 0.4 0.4
I (-)Operating Expenses 17.6 : 17.1
g Pre—provisi.on'i.hg operating Profit (.PPOF') . 86 o ~4.9
g (-) Depreciation _ 0.1 01
8 () Provisioning 286 : 1.3
= Profit Before Tax | | - | 5!9 | . -6‘3 -
(-) Taxes 1.0 06
Profit After Tax . 69 . 57
CRAR | B 105.63% 99.63%
Net DebVEquity Ratio 1.02 0.87
@ Gross NPA % . 0.94% 0.42%
= Net NPA 0.35% 0.24%
E - Net Interest income (NIM) incl pfy : 13.16% h 10.12%
% Cost/lncome Ratio B87% 143%
' Return on Assets (RoA) 3.54% : -3.77%
Portfoﬁb Mix (HL/LAP) 8713 87:13
,  redtRain
& Customer accounts 2,942 1,837
% Number of Branches 33 30
®  Employee Strength 199 196

*Revenue from operations
5.2 Liability Management
As our focus is on financing the affordable housing segment, majority of our portfolio qualifies as

“Priority Sector”. This in turn helps in availment of new credit facilities from banks as they prefer
lending to NBFCs/HFCs where end use of loan qualifies as a priority sector.
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In H1FY21, Adani Housing maintained significantly higher levels of liquidity compared to the
previous year and the excess liquidity was gradually utilized for loan disbursements in second
half. The maintenance of higher liquidity buffers entailed a negative carry but was necessary as
a prudent strategy given the overall uncertainties on account of the disruptions caused by
pandemic.

Key Borrowing Highlight

- We have total sanctioned credit limits of INR 183 Cr as of Mar'21 from 6 lenders a mix of
PSBs - PNB, Central Bank of India and private banks - ICICI Bank, Federal Bank and
Karnataka. We have also availed a refinance facility of Rs. 25 Cr from NHB.

+ Cost of funds

Closing Borrowng (Rs. ot & COF (%) Qur overall cost of funds continued
to improve in the year largely on
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» Direct Assignment
We successfully concluded our maiden Direct Assignment Transaction of Rs. 28 Cr with
a private sector bank. The Bank conducted detailed diligence of our underwriting policies
and various business processes. This transaction underlines our portfolio quality, robust
policy framework compliant with bank’s internal policy framework.

+ Liquidity
In order to manage the uncertainty posed by the lockdown measures, we maintained
higher levels of liquidity buffer in order to ensure timely meeting business obligations. The
Liquidity buffer in form of investments and un-utilized bank lines was approximately Rs.
62 cr as of 31% Mar 21.

+ Moratorium
Moratorium was not availed from any of our lenders and all loans were serviced as per
schedule.

+ Asset Liability Management
In order to maintain a balanced ALM profile, we are seeking only long tenor loans (5-7
years) from alt new lenders. .
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5.3 Dishursemenis

The business gradually picked up from second
quarter as lockdown restrictions were relaxed
and reached pre-Covid levels in Q4. During the
year, Adani Housing had disbursed loans
35 - ’s 34 6 aggregating Rs. 101 cr. The foundation
necessary for a stronger growth in FY22 has
been put in place - expansion of sales footprint
and collection and legal team. These efforts are

expected to fructify in supporting higher growth going forward.

ross Dishursements (Rs. ororel

M

SEAVEY DA FYRE G REYED O D2FEY21 QIFV2T G- FYR

8. Risk Management

6.1 Risk Management Framework

Our Risk management framework has 4 pillars,

+ Dynamic credit risk policy
+  Underwriting standards

« Risk Analytics

+ Collections management

Dynamic Credit Risk policy

Adani Housing manages the credit risk through a balanced, structured credit policy framework -
well-defined selection criteria, boundary conditions and deviations. Risk based approval authority
is delegated by our Board of Directors and the Risk Management Committee and our risk
governance framework ensures adherence to the approval matrix. The credit policy is very
dynamic in nature and reviewed and calibrated regularly, based on the micro and macro industry
changes.

Underwriting standards

The fundamentals of the underwriting regarding the credit, capacity, collateral and capital is
ascertained through a well-trained team with adequate experience in respective product and
geography. Most of the verifications - KYC, bank statements, Income Tax returns, property
verifications, vehicle registration details are done digitally and part of the ever-evolving digital
underwriting journey. The team is regularly frained on policy and overall risk management,

Risk Analytics

We have a comprehensive portfolio monitoring mechanism. Our Risk Analytics team uses historic
and incoming information to extrapolate trends which presents opportunities to better identify,

e r
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measure and mitigate risk. The team integrates multiple source of data which includes internal —
fransactional and behavioral data, external data - credit bureau and market information. A well-
tuned early warning system helps us identify and take preventive measures to arrest any
deterioration of the portfolio. The Risk analytics team provides valuable feedback for Credit policy
configuration.

Collection management

With a strong emphasis on debtor management, we have a well-defined organization structure
and SOPs for overdue accounts. We leverage technology for digital collection (multiple channels
— NACH, e-Nach, UPI) and call center support for regular pre-presentation reminders, overdue
follow-ups. Qur rule-based collection management system provides a 360 degree visibility of
customers to our field team.

6.2 internal Audit and Control

Adani Housing has an adequate system of internal control in place which has been designed to
provide a reasonable assurance with regard to maintaining proper accounting controls, monitoring
of operations, protecting assets from unauthorized use or losses, compliance with regulations and
for ensuring reliability of financial reporting.

Adani Housing has robust internal audit program, where the Group level internal auditors conduct
a risk-based audit with a view to not only test adherence to laid down policies and procedures but
also to suggest improvements in processes and systems.

7. Human Resource

. . Organisation Structure
Adani Housing had 199 employees as at March 31, o

2021 with Sales function comprising 80% of the Mbel N Manggement
employee strength. Aligning with our business 23%:"_'-:: ERT
strategy, we have designed a lean organization Senior level
structure. We believe in employee development and Management
growth and around 70% of the managerial Expeutive

opportunities are met internally.

Human Capital is our most important asset and regular learning, trainings, professional growth
opportunities and recognitions are central in our Human resources framework.

During the COVID-19 pandemic, the health, safety and wellbeing of employees and their families
was of prime concern. We undertook several engagements to assist employees deal with the
sudden and unprecedented changes brought about during this period. Measures addressing
health insurance costs, managing stress, vaccination were undertaken.

In FY21, we had experienced unprecedented changes in the way we conducted business and
entailed rapid adaptation to the new norm. During this period, we continued to deploy robust
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learning programs through virtual training sessions and digital learning to ensure continuous
development of our employees. Continuous learning is our mantra. Training program covered
lending Operations, Documentation, KYC & AML Policy, IT System & Security, POSH and
Accounts among others. Several leadership development programs were conducted in
collaboration with well-known Partners.

The advanced learning management system (Percipio) & introduction of the learning modules to
promote anytime, anywhere learning helped us deploy appropriate user-friendly modules.
Dedicated digital learning campaigns have resulted in enhanced Learner Engagement and a
higher e-learning coverage,

Fresh recruitments for planned staffing were commenced in second half of the year and has been
completed as planned. Our Management team has been strengthened with all senior leadership
in place.

Key HR Initiatives

Unnati: We have launched 'Unnati’ platform which is an in-house career progression program for
our branch level employees where assessment of employee skills is carried out and feedback is
being provided by senior management.

Anubhav: We have launched Anubhav platform for internal as well as external speakers who
interact with our employees and inspire them by sharing their journey of achievements and
challenges.

Covi-19 Vaccination: Keeping the safety and health of our employee as our top priority, we have
started Covid-19 vaccination program for all our employees and their family members.

With a strong HR framework and system, high level of commitment and loyalty from employees,
Adani Housing has a strong foundation to grow manifold in the coming years and is confident face
the chalienges and emerging as a stable organization.

8. Qutiook of the Company

Adani Housing aims to realize home-ownership aspirations of millions of lower and middle income
families in semi-urban India by offering customized financing solutions leveraging technology.

Adani Housing's value proposition,
+ End to end digital process right from onboarding to sanction to disbursement using tele
verification, rule engine for bureau scorefunderwriting, quick valuation of security
* Leverage technology to improve the quality of underwriting and TAT
« Review & benchmark performance at a business executive, branch and segment level to
increase productivity
+ Focus on people, process, productivity and profitability
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In FY22, we propose to expand our sale footprint in existing 3 states through spoke operations.
Our blueprint for Karnataka is in place and we will time our entry in the state in FY'22/FY'23 based
on the developments around pandemic. We aim to be the “most economical and convenient
lender” for our borrowers.

9. Cautionary Statement

Statements made in the Management Discussion & Analysis describing the Company's
objectives, projections, estimates, expectations may be “Forward-looking statements” within the
meaning of applicable laws & regulations. Actual results could differ from those expressed or
implied. Important factors that could make a difference to the Company's operations include
economic conditions affecting demand supply and price conditions in the domestic & overseas
markets in which the Company operates, changes in the government regulations, tax laws & other
statutes and other incidental factors.
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To,

Board’'s Report

The Members
Adani Housing Finance Pvt Limited

Your Directors’ are pleased to present the Annual Report of your Company along with the
Audited Financial Statements for the year ended 315 March, 2021,

FINANCIAL RESULTS

Summary of Financial Results for the year ended 31 March, 2021 is as under:

{(Amount in Rs,)

For the year For the year
Sr. No. Particulars ended ended

31st March, 2021 | 31st March, 2020
1 Interest income 325,871,021 153,714,774
2 Other Operating income 17,871,693 12,537,385
3 Finance cost (85,985,778) (49,353,262)
4 Net Interest iIncome 257,756,936 116,898,897
5 QOther Income 4,375,916 2271366
6 Total income less Finance Cost 262,132,852 18,170,263
7 Employee Benefit Expenses (111,702,145) (105,905,834)
8 |Other Expenses (64,194,804) (64,988,835)
9 Pre-Provisioning Operating Profit 86,235,903 (51.724,406)
10 |Depreciation and amortisation (1,153,643) (1,059,842)
11 Himpairment on Financial Instrument (25,693.840) (12.505,472)
12 |Net Profit Before Tax 59,388,420 {65.,289,720)
13 }Provision for Taxation 10,138,175 6,438,182
14  [Net Profit After Tax 69,526,595 {58,851,538)
15 |Total Comprehensive Income (117,356) 1,384,097

Transfer to special reserve u/s 29C of _
1 lthe NHB Act, 1987 (13.905.519) )
17 [Surplus carried to Balance Sheet 55,503,920 (57,467,447)
DIVIDEND

No Dividend has been declared for the current financial year.

Adani Housing Finance Private Limited

Tel +9122 62411200

Fax +91 22 26520650
contact. ahfpl@adani.com
www.adanihousing.com R A

1004-1005, 10* Floor, € - 66, Block G,
QOne BKC. Bandra Kurla Complex,
Mumbai 400 051

Maharashira, India

CIN: U65999GJ2017PTCOS8960

Registered Office: 801, Shikhar Complex, Srimali Soc, Navrangpura, Ahmedabad 380 002, Gujarat, India
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INFORMATION ON THE STATE OF AFFAIRS OF THE COMPANY

The Information on the State of Affairs of the Company has been given as part of
Management Discussion & Analysis Report forming part of Annual Report of the Company.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

During the year we continued to build our business in Maharashtra, Gujarat and Rajasthan.
with 32 branches in March 2021,

During the year under review, your Company earned revenue from Operations of Rs.
343,742,714 /- as against Rs, 166,252,159 /- in the previous year, The total expenditure
during the year under review was Rs. 288,730,210 /- as against Rs, 233,813,245 /- in the
previous year. The Profit after tax was Rs, 69,526,595 as against Loss of Rs. 58,851,538/-
in the previous year.

The mission of the Company is to focus on the affordable housing segment, catering to
the aspirations of mid and low income Indian families who want to own a home.

CAPITAL STRUCTURE

Authorised Share Capital

The Authorised share capital of the company for the year ended 31% March, 2021 is Rs,
75,00,00,000/- (Rupees Seventy-Five Crores) divided into 7,50,00,000 (Seven Crores and
Fifty Lakhs) Equity Shares of Re. 10/- each.

Paid-up Share Capital

During the reporting period, your Company has allotted the following additional equity
shares:-

« 1,3500,000 Equity Shares of the face value of Rs. 10 each at a premium of Rs. 10
per equity share aggregating to Rs. 27 crores

Totat paid up capital of the Company now stand at Rs. 75 crores.

. DISBURSEMENT

I . r']
""i&/’{@”
AN

PR

Rt

- Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10* Floor, C - 66, Block G, Fax +91 22 26520650
One BKC, Bandra Kurla Complex, contact.ahfpt@adani.com
rMumbai 400 051 www. adanihousing.com

taharashtra, India
CIN: US5999G.,2017PTCO98960

Reqistared Office: 801, Shikhar Complex, Srimali Soc, Navrangpura, Ahmedabad 380 009, Gujarat, india
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During the year, your Company disbursed loans amounting to Rs 86.96 crores to 944
customers. These loans were primarily for home purchase, construction, repair, LAP and
renovation.

BANK LOANS

AHFPL raised fresh funding of Rs, 82.5 crores from Banks during year. Term loans are
secured by way of hypothecation over loan receivables & Investment receivables.
Outstanding loans as at March 31,2021 were Rs. 130.74 crores {IND AS). AHFPL has also
received Rs. 25 Crores re-finance from MHB under the prescribed schemes.

PUBLIC DEPOSITS

The Company is registered as Housing Finance Company not accepting Public Deposits.

CREDIT RATINGS

The Company’s borrowings enjoy the following Credit Ratings:

Nature of Borrowing Rating/ Outlook
CRISIL
Short Term
Bank Borrowings CRISIL AT+
Long Term
Bank Borrowings CRISIL AA-/Stable

NON- PERFORMING ASSETS AND PROVISIONS FOR CONTINGENCY

Your company adhered to the prudential guidelines for Non- Performing Assets (NPAs),
issued by National Housing Bank (NHB) under its Direction 2010, as amended from time to
time. The Company has created provisions for contingencies on standard Assets (housing
loan and property loans), in accordance with the National Housing Bank Directions,

The amount of Gross Non- Performing Assets (NPAs) as at March 31, 2021 Rs. 2,10 crores
which is equivalent to 0.94% of the loan portfolio of the Company, as against Rs. 0.73
crores i.e. 0.43% of the portfolic as at March 31, 2020, The Net NPA as at March 31, 2021
Rs. Q.77 crores i.e. 0.35% of the NPA as against Rs. 0.43 crores i.e. 0.26% of the NPA as at
March 31, 2020.The total cumulative provisions towards 1oan and ather assets as at March
31,2021is Rs. 4.21 crores as against Rs, 1.64 crores in the previaus year.

Adani Mousing Finance Private Limited Tel +91 22 62411200
1004-1005, 10 Floor, C ~ 66, Block G, Fax +91 22 26520650
One BKC, Bandra Kurla Complex, contact.ahfpli@adani.com
Mumbai 400 051 www. gdanihousing.com

Maharashtra, india
CIN; U65999GJ2017PTCOS8960

Registered Office: BO1, Shikhar Complex, Srimali Soc. Navrangpura, Ahmedabad 380 009, Gujarat, India
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In order to prevent frauds in loan cases involving mulitipte lending from different banks /
housing finance companies, the Government of India has set up the Central Registry of
Securitisation Asset Reconstruction and Security Interest of India (CERSAI) under section
20 of the SARFAESI Act 2002 to have a central database of all mortgages created by
lending institutions. The object of this registry is to compile and maintain data relating to
all transactions secured by mortgages. Your Company is registered with CERSAL.

RISK MANAGEMENT FRAMEWORK

The risk strategy laid down by your Company helps foster a disciplined culture of risk
management and control. In conjunction with these practices, your Company intends to
optimise its capital needs through growth, by achieving highest returns on capital
employed while manaqing risks appropriately.

Your Company continuously monitors loan portfolio. Portfolio level delinquency metrics
are tracked at regular intervals with focus on detection of early warning signals of stress.
These limits are periodically reviewed based on changes in the macrg-economic
environment, regultatory environment and industry dynamics. Existing credit exposure in
the portfolio is continuously monitored and reviewed, Key sectors are analysed in detail to
suggest strategies, considering both risks and opportunities. Corrective action, if required,
is taken well in advance.

PRUDENTIAL NORMS FOR HOUSING FINANCE COMPANIES

With issue of Master Direction - Non-Banking Finance Company — Housing Finance
Company (Reserve Bank) Directions, 2021 on February 17, 2021, the Reserve Bank of India
{('RBI'} have covered Housing Finance Companies within its ambit and therefore with
effect from the date of Master Direction, the Company is regulated by RBI and
supervisory powers are with NHB.

The Company is in compliance with guidelines on income recognition, asset classifications,
provisioning, provisioning for bad and doubtful debts, capital adequacy, accaunting and
disclosure policies, fair practice code and asset liability management issued by NHB/RBI
from time to time,

Your Company's Board has approved Know Your Customer & Anti Money Laundering Policy
_,..:-.---_-__-._(K_‘r‘C £ AML Policy) and adheres to the said Policy.
DN
Yoﬁqr “Company has in place a Fair Practices Code (FPC), which includes guidelines on
apb,mprlate staff conduct when dealing with the customers and on the organisation’s
17 fes vig- a-\ns client protection.

P——

Jr 8%

Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10* Floor, C - 66, Block G, Fax +91 22 26520650
One BKC, Bandra Kurla Complex, contack.ahfpl@adani.com
Mumbai 400 051 www.adanihousing.com

Maharashtra, India
CIN: US5999GJ2017PTCO98960

Registered Office: 801, Shikhar Complex, Srimali Soc, Navrangpura, Ahmedabad 380 009, Gujarat, India
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The National Housing Bank Act, 1987, empowers NHB to levy a penalty on Housing Finance
Companies for contravention of the Act or any of its provisions. NHB has directed
Company, vide its letter dated 23 February, 2021, to pay penalty of Rs. 2000/- (plus GST
of Rs. 360Q/-) for non-compliance with the provision of paragraph 3.1(i) of the Master
Circular- Housing Finance Companies - Corporate Governance (NHB) Directions, 2016,
which has been paid by the Company.

THE PRADHAN MANTRI AWAS YOJANA URBAN (PMAY)

Your Company had signed 3 MOU with National Housing Bank (NHB) which is the Central
Nodal Agency under the Pradhan Mantri Awas Yojana (PMAY) for the Credit Linked Subsidy
Scheme {CLSS). Your Company has assisted various economically weaker sections of the
society to claim subsidy under this scheme.

CAPITAL ADEQUACY RATIO (CAR)

As per the provisions of notification issued by NHB vide Notification No.NHB.HFC.DIR.22/
MDECEO/2019 dated June 17, 2019 and as required under the National Housing Bank
Directions, your Company is presently required to maintain 8 minimum capital adequacy of
14%.

The capital adequacy ratio as at 31st March, 2021 was 105.63%. Tier | and Tier Il capital
adequacy ratios as at 31st March, 2021 were at 104.38 % and 1.25 % respectively,

SPECIAL RESERVE (U/S 29C OF THE NATIONAL HOUSING BANK ACT, 1987)

During the period under review, your company has transferred Rs, 1.39 crore to Special
Reserve as per the requirement of the Section 29C of the National Housing Bank Act,
1987

HOLDING/SUBSIDIARY COMPANY

During the year under review, the Company has no Subsidisry Company. However, the
Company is subsidiary of Adani Finserve Private Limited.

DIRECTORS OF THE COMPANY

There has been no change in the constitution in the Board during the year under review.
The composition of the Board of the company is follows:-

+ Mr. Sagar Adani

Adani Housing Finance Private Lirited Tel +9122 62411200
1004-1005, 10" Floor, C - 66, Block G, Fax +97 22 26520650
One BKC, Bandra Kurda Complex, contact ahfpli@adani.com
Mumbai 400 051 www.adanihousing.com

Maharashtra, india
CIN: U65999GJ)2017PTC0S8960

Registered Office: 801, Shikhar Complex, Srimali Soc, Navrangoura, Ahmedabad 380 009, Gujarat, India
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s  Mr, Gaurav Gupta
s M, Amlendrs Prasad Saxena*

* Mr, Amlendra Prasad Saxena is appointed as an Additional Director (Independent
Category) w.e.f. 16 Aprif, 2021

Your Company being Private Limited Company, none of the Directors are required to retire
by rotation.

KEY MANAGERIAL PERSONNEL

Following officer is the Key Managerial Personnel of the Company as per the Requirement
of the Section 203 of the Companies Act, 2013:

1. Mr. Mayank Jain - Company Secretary & Compliance officer

FORMAL ANNUAL EVALUATION:

As your Company is neither a Listed Company nor a public company having a paid up
capital of Rs, 25 crores or more, the statement indicating the manner in which formal
annual evaluation has been made by the Board of its own performance and that of its
committees and individual directors is not applicable.

Employee Stock Option Scheme (ESOS)

Members of the Company have approved various Employee Stock Option schemes for
atktracting, retaining and rewarding Employees of the Company. Board of the Company has
granted the options to the eligible employees of the Company, as detailed hereunder:-

Sr. No, | Particulars Employee Stock Option Scheme

I Qptions granted Refer to the Note No. 38 of the Financial Statements

b, The Pricing formula

HI. Options vested

V. Options exercised

Company has in place policy against the sexual harassment and the said policy seeks to
protect women employees from sexual harassment at the place of work. The primary

Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10" Floor, C - 66, Slock G, Fax +91 22 26520650
One BKC, Bandra Kurla Complex, contact. ahfpl@adani.com
Mumbai 400 051 www. gdanihousing.com

Maharashtra, India
CiIN: U65999GJ2017PTC088960

Registerad Office: 801, Shikbar Compiex, Srimali Sac, Navrangpura, Ahmedabad 380 009, Gujarat, india
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objective of the same is to safeguard the interest of female employees in the Company
and also provides for punishment in case of false and malicious representations. The policy
has been communicated to the employees.

During the year, no complaint has been received by the Sexual Harassment Committee,

POLICY ON DMRECTORS’ APPOINTMENT AND REMUNERATION:

The Company does not have any policy on directors’ appointment and remuneration and
ather matters since the provisions of Section 178 of the Companies Act, 2013 is not
applicable ta the Company.

DISCLOSURE ON MAINTENANCE OF COST RECORDS

The Company engaged in Housing Finance activity during the year under review is not
required to maintain cost records in accordance with the provisions of the Act.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013

Housing Finance Companies are exempt from the provisions of the section 186 {(except
sub- Section (1)) of the Companies Act, 2013. Hence the said provision is not applicable to
the Adani Housing Finance Pvt Limited,

NUMBER OF BOARD MEETINGS

During the period under review Eight {08) Board Meetings were held on 09/06/2020,
18/07/2020, 28/07/2020, 03/10/2020, 22/01/2021, 18/03/2021. 26/03/2021 and
31/03/2027.

DIRECTORS’ RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board
hereby submit its responsibility Statement:—

a) in the preparation of the annual accounts for the year ended 31 March,
2021, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

b) the directors had selected such accounting palicies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to gQive a true and fair view of the state of affairs of the

Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10°* Floor, C - 56, Block G, Fax +91 22 26520650
One BKC, Bandra Kurla Complex, contact. ahfpl@adani.com
pMumbai 400 051 www.adanihousing.com
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company as at March 31, 2021 and of the profit and loss of the Company for
the year ended on that date:

¢) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) that proper internal financial controls were in ptace and that the financial
controls were adequate and were operating effectively; and

f) the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

AUDITORS

In accardance with the provisions of the Section 139 of the Companies Act, 2013, the
Company had appointed the Statutory Auditors, M/s. MBD & CO. LLP, Chartered
Accountants for a period of five years at its first Annual General Meeting, subject to
ratification of appointment by members in every subsequent Annual General Meeting of
the Company.

However, the said requirement is dispensed with according to related provision of
Companies Amendment Act, 2017 becoming effective and accordingly, the appointment of
Auditors is not to be ratified by the members in the General Meeting.

In lines with the above stated, the shareholders are further informed that M/s. MBD & CO.
LLP, Chartered Accountants will continue to be remain the Statutory Auditors of the
Company till the 6" Annual General Meeting of the Company without further ratification.

AUDITORS REPORT

The Auditors Report to the Members on the Accounts of the Company for the financial
year ended March 31, 2021 does not contain any qualification and is self-explanatory,
hence does not call for any comment of Board.

SECRETARIAL AUDIT REPCRT:;

Since the Company does not fall within the class of Companies as mentioned in section
204(1) of the Companies Act, 2013 read with the applicable rules made thereunder relating
to Secretarial Audit Report, the Company has not appointed any Company Secretary in
Practise as Secretarial Auditor and therefore the said Secretarial Audit Report is not
annexed to this report, Accordingly, the comments of the Directors on qualifications,
reservations or adverse remarks in the Seecretarial Audit Report is not applicable,

_—

FRAG E
Adani Housing Finance Private Limited Tel +9122 62411200 ,/__;g“::“‘x ST
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COMPANY'S POLICY RELATING TO ODIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The reguirement of the Section 178(3) of the Companies Act, 2013 is not applicable on the
company.

VIGIL MECHANISM/WHISTLE BLOWER POLICY:

The Company has framed Vigil Mechanism / Whistle Blower Policy ("Policy”) to enable
directors and employees to report genuine concerns or grievances, significant deviations
from key management policies and reports any non-compliance and wrong practices, e.q.,
unethical behavior, fraud, violation of law, inappropriate behavior / conduct, etc.

The functioning of the Vigil Mechanism is reviewed by the Audit Committee from time to
time. None of the Directors or employees have been denied access to the Audit Committee
of the Board.

The objective of this mechanism is to maintain a redressal system which can process alil
complaints concerning questionable accounting practices, internal controls, or fraudulent
reporting of financial information.

CORPORATE SOCIAL RESPONSIBILITY:

Since the Company does nat fall within the category as mentioned in section 135(1) of the
Companies Act, 2013 read with the applicable rules made thereunder relating to the
Corporate Social Responsibility, the details about the policy developed and implemented
by the Company on corporate social responsibility initiatives taken during the year is not
applicable to the Company.

ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12
of the Companies (Management and Administration) Rules, 2014 is furnished in ‘Annexure
A’ - and is attached to this report.

DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SECTION 143 (12)
OTHER THAN THOSE WHICH ARE REPORTABLE TO THE CENTRAL GEOVERNMENT

There were no frauds as reported by the Statutory Auditors under sub-section 12 of Section
143 of the Companies Act, 2013 along with Rules made there-under other than those which
are reportable to the Central Government.

Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10 Floor, C - 66, Biock G, Fax +9122 26520650
One BKC, Bandra Kurla Complex, contact ahfpli@adani.com
Mumbai 400 051 www.adanihousing.com
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PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES

All the related party transactions entered into during the financial year were in the
ordinary course of business and on an arm’'s length pricing basis and none of the
transactions with the related parties fall under the scope of Section 188(1) of the
Companies Act, 2013, Accordingly, the disclosure of related party transactions as required
under Section 134(3) (h) of the Companies Act. 2013 in Form AOC 2 is not applicable.
Suitable disclosure as required by the Accounting Standards (AS18) has been made in the
notes to the Financial Statements. However, company provided Form AQOC 2 and the Policy
on related party transaction as Annexure B’ are attached to this report

HUMAN RESOURCE DEVELOPMENT

Human Resource Development is considered important for effective implementation of
business plans. Constant endeavours are being made to offer professional growth
opportunities and recognitions, apart from imparting training to employees. During the
reporting year, in-house training programmes were provided to employees, inter alia, in
lending Operations, Documentation, KYC & ALM Policy, IT System & Security, and Accounts
etc, Adani Housing total headcount stands at 199 employees.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

There are no significant material orders passed by the Regulators or Courts or Tribunals
impacting the going concern status of your Company and its operations in future.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION
OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH
THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate
on the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OQUTGO

Since your Company is not 8 manufacturing Company, the information pertaining to
Conservation of Energy and Technology Absorption as stipulated under Section 134(3)(m)

Adani Housing Finance Private Limited Tel +91 22 5241200

1004-1005, 10" Floor, C — 66, Block G, Fax +9122 26520650

One BKC, Bandra Kurla Carnplex, cantsct ahfpl@adani.com
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of the Companies Act, 2013 read with applicable rules made thereunder is not applicable
to the Company.

During the reporting year, there is no Foreign Exchange Inflows and Outflows.

PARTICULARS OF EMPLOYEES:

The details of individuals / employees whose remuneration falls within the purview of the
provisions of Section 197 of the Companies Act, 2013, read with rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 as amended from
time to time is available on request.
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Annexure- A
Form No, MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 37% March, 2016
[Pursuant to section 92(3) of the Companies Act, 2073 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014)

I. REGISTRATION AND OTHER DETAILS:

i} CIN: U65999GJ2017PTC098360
i) Registration Date; 05/09/2017
jii) Name of the Company: ADANI HOUSING FINANCE PRIVATE LIMITED
iv) Cateqory / Sub-Category of the Company: Private Comgany. Limited by Shares
V) Address of the registered affice and contact details: 301 Shikhar Complex, Srimali Soc.,
Navrangpura, Ahmedabad Ahmedabad GJ
380009
vi) h r i mpany Yes / No: No

vii) Name, Address and Contact details of Registrar and Transfer Agent, if any: NIL

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % ar more of the total turnover of the company shalt be stated:-

Sl No, | Name and Description of NIC Code of the % ko total turnover of the
main products / services Product/ service company
1 Housing Finance Activities £5922 100%

Ili, PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SR | NAME AND ADDRESS OF CIN/GLN HOLDING/ % OF APPLICABL
. | THE COMPANY SUBSIDIARY/ SHARES E SECTION
N ASSOCIATE HELD
0
1 ADANI FINSERVE PRIVATE UG65993GJ2016PTCO865 | HOLDING 100% 2(46)
LIMITED 24

Adani House, Near
Mithakhali Six Roads,
Navrangpura Ahmedabad
Ahmedabad GJ 380008

TOTAL 100% -

V. SHARE HOLDING PATTERN {Equity Share Capital Breakup as percentage of Total Equity)

Adani Housing Finance Private Limited Tel +9122 62411200
1004-1005, 10™ Floor, C - 585, Block G, Fax +91 22 26520650
Cne BKC, Bandra Kurla Complex, contact.ahfpl@adani.com
Mumbai 400 051 www.adanihousing.com
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i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of
the year

No. of Shares held at the end of the

year

%
Change
during
the
year

De Total

mat

% of
Total
Shares

Physical

De
mak

Physical

Total

% of
Total
Shar
es

A. Promoters

(1) Indian

a) NIL (1 1
Individual/HU
F

00.00

NIL

00.0

00.00

b) Central - - - .
Govt

c) State Govt | - - - -
(s)

d) Bodies 6.14,99.9
Corp. 99

6,14,99.% (100

NIL

7,49,99,99
9

7,49,99,99
9

100

00.00

99
e} Banks/Fl |- - -

f) Any - -
Other...,

Sub-total {A)
{1):-

NIt | 6,15,00,0

00

6,15,00,0
Q0

100

NiL

7.50,00,0
00

7,50,00,0
00

100

00.00

(2} Foreign - -

a) NRIs - - - - -

Individuals - - -

b) Other - - - -

Individuals . - -

c) Bodies - - -
Corp.

d) Banks/Fl |- - -

e} Any - - - _
Other....

Sub-total (A)
{2):-

NIL | NIL NIL NIL

NIL

NIL

NIL

NiL

NiL

NIL | 615,000

00

6,15,00,0
00

Shareholding 100

of Promoter

MNIL

7.50,00,0
00

7,50,00,0
00

100

00.00

Tel +9122 62411200
Fax +91 22 26520650
contact. ahfpi@adani.com
www, adanthousing.com
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ii) - - - - - - - - -
Individual

Shareholders | - - - . - - - - -

Holding - - - - - - - - -

nominal - - - - - - - - -
share

capital in - - - - - - - - R

excess of Rs - - - - - - - - -
1

Lakh : - - - - : . - -

¢} Others - - - - - - - - -

(specify) - - - - - - - - -

Sub-total (B) | - - - - - - - - .
(2):-

Total Public | - - - - - - - - -
Shareholding
(B)=(B)(1)+
(B){(2)

C. Shares - - - - - - - - -
held by

Custodian for
GDRs & ADRs

Grand Total | NIL | 6,15,00,0 | 6,15,00,0 | 100 NIL | 7.50,00,0 | 7.50,00,0 | 100 | 00.00
(A+B+C) 00 00 00 00

(ii) Shareholding of Promoters

St | Shareholder's Shareholding at the beginning Shareholding at the end of the
No | Name of the year Year
No. of % of %af Shares | No. of % of %of Shares | %
Shares total Pledged / Shares total Pledged / change
Shares | encumbere Shares encumbere | in
ofthe | d of the d share
compa | to total compan | to total holdin
ny shares y shares q
during
the
year
1 Adani  Finsesrve | £,14,99,9 | 100 NIL 7.49,899 |100 NIL NIL
Private Limited 99 99
Total 6,14,99, 100 NIL 749,999 (100 NiL MNIL
999 99
Adani Housing Finance Private Limited Tel +9122 62411200
1004-1305, 10 Floor, C - 66, Block G, Fax +9122 26520650
One BKC, Bandra Kurla Complex, centact.ahfpl@adani.com
Mumbai 400 051 www, adanibousing.com
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(A) =
(AXN+(A)
2)

B. Public
Shareholding

Institutions

a} Mutual . - - - - N ; - »
Funds
b) Banks/Fl | - - - - - - - - -
¢) Central - - - . - - . ; -
Govt.
d) State - - - - . . - . -
Gavt.{s)
&) Venture - - - - - - - N -
Capital
Funds - - - - B - N N .
f) Insurance |- - . . - - - - -
Campanies - - - - - - - - -
g) Flts

h} Foreign
Venture
Capital
Funds

i}y Others
{specify)}

Sub-total (B} | - - - - - - - . .
(1)-

(2) Non- - - - . . . . - X
Institutions
a) Bodies - - - . R - . ; -
Corp.
B Indian - - - - - . . - N
i) - - - R ; ; - ) ;
Overseas
b) tndividuals | - - - - . - - - :
) - : : T 3 N ;
Individual
Shareholders

holding - - - - - - - - _
nominal
share capital | - - - - R R N " -
upto
Rs. 11akh - - - - - - R R R

Adani Housing Finance Private Limiced Tel +2122 6241200
1004-1005, 16" Floor, C ~ 66, Block G, Fax +9122 26520650
One BKC, Bandra Kurla Complex, contact.ahfpl@adani.com
Mumbai 400 051 www. adanihousing. com
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shares at | total shares total

the shares shares of
beginning | of the the
(01/04/20 | compa company
20)end of | ny

the year

(31703720

21)

V. INDEBTEDNESS

indebtedness of the Company including interest outstanding/accrued but not due for payment
(Amount in Rupees)

Secured Loans

. . Unsecured . Total
Details exclud!ng Loans Deposits Indebtedness
deposits

Indebtedness at the beginning of
the financial year
i) Principal Amaunt 744132346 | 75,500,000 819,632,346
i) Interest due but not paid - - -
iii} Interest accrued but not due 4,364,794 20,041,249 24,406,043
Total (i+ii+iii) 748,497,140 05,541,249 - 844,038,389
Change in Indebtedness during
the financial year
« Addition 825,000,000 | 517,500,000 -1 1342,500,000
. Reduction (266,001,499) (613,041.249; -] (879,042,748)
Net Change 558,698,501 | {95,541,249) - 463,457,252
Indebtedness at the
end of the financial year
i} Principat Amount 1307.441,086 - -1 1307,441,086
i) Interest due but nat paid - - - .
iii} Interest accrued but not due 54,555 - - 54,555
Total (i+ii+iii) 1307,495,641 - - | 1307,495,641

Adani Housing Finance Private Limited
10041005, 10™ Floor, C - 66, Block G,
One BKC, Bandra Kuria Complex,
Mumbai 400 051

Maharashtra, India
9aGJ2017PTCO98960

Tel +9122 62411200
Fax +91 22 26520650

contact.ahfpl@adani.com
wwwy, adanihousing.com
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(iii) Change in Promoter's Shareholding (please specify, if there is no change)

Sl. | Name Shareholding Date Increase/ | Reason Cumulative
No. decrease Shareholding during
in the year
sharehol {0t/04/2020 to
ding 31/03/2021)
No of | % of No of | % of
shares at | total shares total
the shares shares
beginning | of the of the
{01/04/20 | compa compan
20)/end of | ny ¥
the year
(31103720
21)
1 Adani Finserve | 6,14,98,99 100 | 28/07/2020 | 1,35,00,0 | Allotmen | 7,49,89.9% [ 100
Private Lirmnited | 9 and 00 t 9
31/03/2021
iv} Shareholding Pattern of top ten Shareholders {other than Directors, Promoters and Holders of GDRs
and ADRs):
S1. | Name Shareholding Date Increa | Reason Cumulative
No. se/ Shareholding  during
decre the year {01/04/2Q20
ase in to 31703/2021}
share
holdin
9
No of shares | %  of No of | % of
at the | total shares total
beginning shares shares of
{01/04/202 | of the the
0)/end of | compa company
the year | ny
(3110372021
3
{v) Shareholding of Directors and Key Managerial Personnel:
St. | Name Shareholding Date Increase/ | Reason Cumulative
Mo, decrease Shareholding  during
in the year (01/04/2020
sharehol to 31/03/2021)
ding
No of [% of No of | % of

Adani Housing Finance Private Limited
1004-1005, 10" Flgor. C - 66. Block G,

One BKC, Bandra Kurla Complex,
Mumbai 400 053]
Maharashtra, india
CiN: UB5999GJ2017PTCO98960

Tel +9122 62411200
Fax +8122 26520650

contact.ahfpl@adani.com
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)

A, REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER:

sl
no,

Particulars of Remuneration

Name of MD/WTD/Manager and KMP

Total
Amount

Gross salary

{a} Salary as per provisions
contained

in section 17(1} of the Income-tax
Act,

1961

(b} Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

r

Stock Option

W

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify

NIL

NiL

NIL

Total (A}

NIL

NIL

Ceiling as per the Act

NIL

8. REMUNERATION TO OTHER DIRECTORS:

(Amount in Rupees)

Sl.
no.

Particulars of Remuneration

Name of Directors

Total
Amount

Independent Directors
+ Fee for attending board /
commitiee meetings
« Commission
+ Qthers, ptease specify

NIL NIL

NIL
NIL

NIL
NIL

NIL

NIL
NIL

NIL

Total (1)

NIE NIL

NIL

MNIL

Cther Non-Executive Directors
¢ Fee for attending board /
committee meetings
« Commission
¢ (Others, please specify

NIL NIL

NIL

NIL

Total (2)

NIL NIL

NIL

NIL

Total {B)=(1+2)

NiIL NIL

NIL

NIL

Adani Housing Finance Private Limited
+004-1005, 10% Floor, C - 66. Block G,
One BKC, Bandra Kurla Complex,
Mumbai 400 051

Mahnarashtra. India

CIN: U65999GJ2M7PTCO98960
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Te! +9122 62411200
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Total Managerial Remuneration NIL NIL NIL NiL

Overall Ceiling as per the Act (per 1,00,000/- | 1,00,000/- 1,00,000/- -

Boarg meeting }

C. "REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

sl Particulars of Key Managerial Personnet
no. Remuneration

Company Secretary Total

1. Gross salary

{a} Salary as per provisions contained
in section 17(1) of the Income-tax Act,
1861

{b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

{c) Profits in lieu of salary under
section 17(3) Income Tax Act, 1961

Stock Option N

it

Sweat Equity - .

4, Commission - -
- &3 % of profit
- gthers, specify

5, Others, please Specify - -

Total

* This information is available in Annexure C of the Board Report,

VIl, PENALTIES / PUNISHMENT/ COMPOUNDING OF GFFENCES:

Type Section of Brief Details of Authority Appeal made,
the Description Penalty / RD/ if any
Companies Punishment/ NCLT/ (give Detaits)
Act Compounding COURT])

fees imposed

Penalty /

Punishment ey

Compounding P Y

P!

A. OTHER OFFICERS IN DEFAULT \

Penalty \ %l

Punishment T

Compounding —

Adani Housing Finance Private Limited
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One BKC. Bandra Kuria Complex,
Mumbai 400 031

Mzharashtra, India

CIN: UB5999GJ2017PTLCO98860
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Howusing
Finance

Annexure B

Form No, AQC - 2

(Pursuant to clause {h) of sub-section (3) of section 134 of the Act and Rule 8 (2) of the Companies (Accounts) Rules, 2014)
1. Details of contracts or arrangements or transactions not at arm'’s length basis

NOT APPLICABLE

Sr. | Name(s} of the re
No | party and nature
. retationship

lated
of

2. Details of material* contracts or arrangement or transactions at arm’s length basis
Nature of | Duration of | Salient terms of the | Date(s) of | Amount
contracts/arrang | the contracts / | contracts or | approval by | paid as
ements/transacti | arrangements/ | arrangements or | the Board, if | advances, if
ons transactions transactions  including | any: any:

the value, if any:

1. NIL

NIL NIL NIL NIL NIL

2. NIL

NIL NiL NIL NIL NIL

Place: Mumbai
Date: May 18, 2021

Adani Housing Finance Private Limited
1004-1005, 10® Flgor. C - 66, Block G,
QOne BKC, Bandra Kurla Complex,
Mumbai 400 051

Maharashtra, India

CIN: UB5999GJ2017PTCOSBSE0

For and on behalf of the Board

/,VQVMM\
Gavurav Gup
Director & Chairman

Tel +9122 62411200
Fax +91 22 26520650
contact.ahfpli@adani.com
www. adanihousing.com

Registered Office: 801, Shikhar Complex, Srimali Soc¢, Navrangpura, Ahmedabad 380 009, Gujarst, Indis
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INDEPENDENT AUDITORS’ REPORT

To the Members of Adani Housing Finance Private Limited

Report on the Indian Accounting Standards {Ind AS) Financial Statements
Opinion

We have audited the accompanying financial statements of Adani Housing Finance Private Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
{including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year ended, and a summary of significant accounting policies and other explanatory
information, which we have signed under reference to this report,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2021, and its Profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the standards on Auditing {SAs) specified under section
143{10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinfon on these matters.

Sr. | Key Audit Matters Audit procedures performed

1 | Impairment of Financial Assets (Including Provision for Expected Credit Loss)

6/& "Befer to the Significant Accounting Policies in the Financial Statements Note No: 4 (a) Financial

- M ents

AHITEGABAD \ *
ERN L3512 fn

B D & Co LLP, a Limited Liability Partnership with LLP Identity No. AAG-6725



INDEPENDENT AUDITORS' REPORT

To the Members of Adani Housing Finance Private Limited
Report on the Financial Statements

Page 2 of 7

Ind AS 109 requires the Company to recognize
impairment allowance towards its financial assets
{designated at amortized cost and fair value through
other comprehensive income) using the expected
credit loss {ECL) approach. Under this approach, the
management has been required to exercise
significant judgement while applying principles
and other requirements of the standard in addition
to the identification and adequacy of these provisions
in areas such as:

- Staging of loans and estimation of behavioral
life;

- calculation of Probability of default rates;

- calibrating the loss given default where the
impairment provision is calculated on a poal
ievel

The Company has developed models that derive
key assumptions used within the provision
calculation such as probability of default (PD) and
loss given default (LGD). The output of these
models is then applied to the provision calcutation
with other information including and the exposure
at default (EAD).

The impact of COVID-19 on the ECL is highly
uncertain, however the Company has factored the
higher risk in its computation of the ECL provision
and has applied management overlays which are
approved by the Board of Directors.

Considering the significance of such provision to
the overall financial statements and the degree of
management’s  judgment, any error  oOf
misstatement in such estimate may give rise to a
material misstatement of the Ind AS financial
statements or omission of any disclosure required

key audit matter.

We have tested the ECL model and
computation for it's

- Qur audit procedures included

considering the Company's

accounting policies for impairment of
financial instruments and assessing
compliance with the policies in terms
of Ind AS 109. Assessed the
assumptions used by the Company for
grouping and staging of loan portfolio
into various categories and default
buckets and their appropriateness for
determining the probability-weighted
default (PD) and loss-given default
{LGD) rates.

- Read and assessed the Company’s
policy with respect to moratorium
pursuant to the RBL circular and
tested the implementation of such
policy on a sample basis.

- Evaluated the reasonahleness of the
manhagement estimates by
understanding the process of ECL
estimation and related assumptions.

- Assessed the criteria for staging of
loans based on their past-due status
to check compliance with
requirement of Ind AS 109. Tested a
sample of performing (stage 1} loans
to assess whether any significant
increase in credit risk or loss
indicators were present requiring
them to be classified under stage 2 or
3.

- Tested the ECL model, including
assumptions and underlying
computation. Assessed the

floor/minimum rates of provisioning
applied by the Company for loan
products with inadequate historical
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defaults,

Assessed disclosures included in the
Ind AS financial statements in respect
of expected credit losses including the
specific disclosures made with regards
to the impact of COVID-18 on ECL
estimation.

Tested the arithmetical accuracy of
computation of ECL  provision
performed by the Company.

2.

De-recognition of financial assets (as described in note 37 of the standalone Ind AS financial

statements)

During the year, the Company has assigned loans
amounting to Rs.25.59 crores and recorded a net
income of Rs.7.19 crores and corresponding
unwinding of excess interest spread receivable of
Rs.7.19 crores,

As per Ind AS 109, de-recognition of loans
transferred by the Company through assignment is
based on the ‘risk and reward’ model and a ‘control’
model. If de-recognition criteria are met, the
financial assets transferred are de-recognized and
difference between carrying value and consideration
including the present value of interest payments
that it would not give up (excess interest spread
receivable) is recorded as income in the statement
of profit and loss.

There are assumptions made with respect to the
remaining tenor of the financial assets assigned and
other factors which could materially impact the fair
valuation as well the excess interest spread.
Accordingly, de-recognition of financial assets was
considered as a key audit matter.

Our audit procedures included
considering the Company’s
accounting policies for de-recognition
of financia! instruments and assessing
compliance with the policies in terms
of Ind AS 109.

Examined the terms of assignment
agreements on a sample basis to
evaluate whether the de-recognition
criteria have been applied by the
Company.

Assessed the significant estimates and
judgments, including the discount
rate and expected remaining life of
the portfolio transferred used by the
Company for computation of excess
interest spread receivable servicing
asset and servicing liability,

Tested the arithmetical accuracy of
computation of the excess interest
spread receivahble.

Assessed the disclosures included in
the Ind AS financial statements with
respect to  de-recognition in
accordance with the requirements of
Ind AS 109 and ind AS 107.
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Information Other than the financial statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the ind AS Financial Statements

The Company’s Board of Directors is responsible for matters stated in Section 134{5) of the companies
Act, 2013 {the “Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financia! performance (including other comprehensive income},
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified in the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsihility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guara
audit conducted in accordance with SAs will always detect a material misstatement
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

"s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by ‘the Companies (Auditor’s Report) Order, 2016" (“the order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act 2013, and on
“the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the “Annexure A” a statement

on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by section 143 {3) of the Act, we report that:

{a} We have sought and obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{c) The Balance Sheet, Statement of Profit and Loss {including other comprehensive income), and
Cash Flow Statement dealt with by this Report are in agreement with the books of account;

_ {d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

(e} On the basis of written representations received from the directors as on March 31, 2021, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021, from being appointed as a director in terms of Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

(g) According to Information and explanation given to us and on the basis of our examination of the
records of the company, managerial remuneration has not been paid/provided. Accordingly,
reporting under section 197{16} of the Act is not applicable.

“{h} With respect to the other matters to be inciuded in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
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i, The Company does not have any pending litigation as disclosed in its financial position in its
standalone Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2021.

ForMmBD & ColLLP

Firm Registration Number: 135129W/W100152
Chartered Accountants

D2

Deval Desai
Partner
Membership Number: 132426
Place: Ahmedabad

Date: May 18, 2021

UDIN: 21132426AAAAEDBI48




Annexure-A to Independent Auditors’ Report

Referred to in Annexure referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date to the members of Adani Housing Finance Private
Limited on the standalone financial statements as of and for the year ended March 31, 2021

i} (a) The Campany has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

{b) Company has a physical verification program so as to cover all assets across the span of three years.
And as part of that program, Company had carried out the verification in previous year and as reported
in previous year audit report, there have been no material discrepancies observed during such
verification.

{c) According to the information and explanations given by the management, there are no imrnovable
properties, included in fixed asset of the company and accordingly the requirements under paragraph
3{i}c) of the said order are not applicable to the company.

ii} The Company is a Housing Finance Company (‘HFC’) and does not have any inventories. Accordingly,
the provision of clause 3{ii} of the Order is not applicable to the Company.

iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3 (iii) of the Order are not applicable to the company.

iv) In our opinion and according to the information and explanations given to us, the company has not
given any loan, guarantee and security to and on behalf of any of its directors as stipulated under
section 185 of the Act. The company is registered as a Housing Finance Company, the provisions of
section 186 of the Act, with respect to the lpans and Investment made are not applicable to the
company.

v) The Company has not accepted any depaosits within the meaning of section 73 to 76 of the Act and the
companies (Acceptance of deposit) Rules,2014 (as amended). Accordingly, the provisions of clause 3{v}
of the Order is not applicable.

vi) The Central Government has not prescribed the maintenance of cost records under sub section (1) of
section 148 of the Act for any of the services rendered by the Company. Accordingly, the provision of
clause 3(vi) of the Order is not applicable to the Company.

vii) {a) According to the information and explanations given to us and on the basis of our examination of
records of the Company, amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees state insurance, income-tax, goods and service tax
and other material statutory dues have generally been regularly deposited by the Company with the
appropriate authorities.




Annexure-A to Independent Auditors’ Report

Referred to in Annexure referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date to the members of Adani Housing Finance Private
Limited on the standalone financial statements as of and for the year ended March 31, 2021.

(b)' According to the information and explanations given to us, no undisputed amounts payable in
respei:t of provident fund, employees state insurance, income-tax, goods and service tax, professional
tax and other material statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable, other than Disclosed below.

Branch Period Nature Amount Ouistanding
Ahmedabad | March-2020 Professional Tax Rs.1,117/-
Surat March-2019 Professional Tax Rs. 800/-
Vadodara March-2019 Professional Tax Rs.500/-

{c} According to the information and explanations given to us, the Company did not have any dues on
account of income tax, and Goods and Services Tax which have not been deposited on account of
dispute.

viii} According to the infarmation and explanations given to us, the company has not made any default
in repayment of loan from banks or Financial Institution and Company has not issued any debentures
during the year.

ix} According to the information and explanations given to us and based on the overall examination of
balance sheet, the Company has not raised money by way of initial public offer or further public offer
{including debt instruments). The money raised through term loans during the year have been utilized
for the purpose for which they were raised.

x} During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any fraud by the company or any fraud on the
company by its officers or employees has been noticed or reported during the year nor we have been
informed of any such case by the Management.

xi} The company has not paid any managerial remuneration. Accordingly, the provisions of Clause 3(xi)
of the Order are not applicable to the company.

xii) The company is not a Nidhi Company. Accordingly, the provisions of Clause 3(xii) of the Order are not
applicable to the Company.

xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of the Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
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Referred to in Annexure referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date to the members of Adani Housing Finance Private
Limited on the standalone financial statements as of and for the year ended March 31, 2021.

reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the
Company and hence not commented upon.

xiv) According to the information and explanations given to us and hased on the overall examination of
balance sheet, the company has not made any preferential alotment or private placement of shares
during the year under review and hence not commented upon.

xv) According to the information and explanations given by the management, the company has not
entered into any non-cash transactions with directors or any person connected to him as referred to in
section 192 of the companies Act, 2013.

xvi} The Company is a Housing Finance Company and duly registered with National Housing Bank and
thus is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

ForMBD & CoLLP
Firm Registration Number; 135129W/W100152
Chartered Accountants

':D‘Gz . @wd

Deval Desai S
Partner \jp g

Membership Number: 132426  SS0ACY:Z '
Place: Ahmedabad

Date: May 18, 2021

UDIN: 21132426AAAAED8948




Annexure B to Auditors’ Report

Referred to in Annexure referred to in paragraph 2 under the heading “Report on other legal and
regulatory requirements” of our report of even date to the members of Adani Housing Finance Private
Limited on the financial statements as of and for the year ended March 31, 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

We have audited the internal financial controls over financial reporting of Adani Housing Finance Private
Limited {“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal contro! over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICA!). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing
deemed to be prescribed under section 143{10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. OQur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a Ijgjig_for our
audit opinion on the Company’s internal financial controls system over financial reporting. &3 #"“ .
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Referred to in Annexure referred to in paragraph 2 under the heading “Report on other legal and
regulatory requirements” of our report of even date to the members of Adani Housing Finance Private
Limited on the financial statements as of and for the year ended March 31, 2021

Meaning of Internal Financia!l Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detall, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, of disposition of the
company's assets that could have a material effect on the financial statements,

inherent Limitations of Internal Financial Controls Qver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021 based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of india.

For MBD &Co LLP
Firm Registration Number: 135129W/AV100152
Chartered Accountants AN

62 Hrad”

Deval Desai
Partner
Membership Number: 132426 ===~
Place: Ahmedabad

Date: May 18, 2021

UDIN: 21132426AAAAED8948
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ADDITIONAL AUDITOR’S REPORT
To the Board of Directors of Adani Housing Finance Private Limited
Report on the Financial Statements

In Addition to report made under section 143 of the Companies Act, 2013 (the ‘Act’) on the financial
statements of Adani Housing Finance Private Limited {the “Company”) for the year ended on March 31, 2021
and as required by the Housing Finance Companies- Auditor's Report (NHB) Directions , 2016 vide Notification
No NHB.HFC.AR-DIR.1/MD&CEQ/2016 dated February 3, 2017 and amended thereto (the ‘Directions’), we
make a separate report to the Board of Directors of the company on the matters specified in paragraph 3 and 4
of the said directions to the extent applicable, With issue of Master Direction — Non-Banking Finance Company
— Housing Finance Company (Reserve Bank) Directions, 2021 on February 17, 2021, the Reserve Bank of India
(‘RBY'} have covered Housing Finance Cornpanies within its ambit.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for matters stated in Section 134(S) of the companies Act, 2013
{the “Act”) with respect to the preparation of the standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

The company’s management is responsible for ensuring that the company complies with the requirements of
the Directions. This responsibility includes the design, implementation and maintenance of internal control
relevant to the compliance with the directions.

Auditors’ Responsibility

Pursuant to the requirements of the Directions, it is our responsibility to examine the books and records of the
company and report on the matters specified in the Directions to the extent applicable to the Company.

We conducted our examination in accordance with the Guidance Note on Reports and Certificates for special




ADDITIONAL AUDITORS' REPORT
To the Board of Directors of Adani Housing Finance Private Limited

Note requires that we comply with the independence and other ethical requirements of the Code of Ethics
issued by the {CAl,

Conclusion

Based on our examination of Financial Statements as at and for the year ended March 31, 2021, books of
accounts and records of the Company as produced before us for our examination and according to information
and explanations given to us, we report that;

The company is engaged in Housing Finance Business and it has obtained Certificate of Registration
No0.06.0172.18 from the National Housing Bank (the ‘NHB’) vide Certificate dated June 4, 2018, in
pursuance of section 29A of the NHB Act, 1987 (the ‘NHB Act’).

In our opinion and to the best of our information and according to information given to us, the company
is meeting the Net Owned Fund requirement as prescribed under section 29A of the NHB Act.

The company has not accepted public deposits during the year ended March 31,2021, hence clause (B)
of paragraph 3 of the Directions is not applicable to the company.

In our opinion and according to information given to us, We further report that:

1.

__ eas -

The company has complied with the requirement as specified under section 29C of the NHB Act,
relating to transfer of 20% of its profit to the special reserve;

The Board of Directors has passed a resolution dated lune 9t,2020for Non-Acceptance of any
Public Deposit

The Company has not accepted any public deposits during the yvear ended March 31,2021;

The company has borrowed amount from various Banks and from national housing bank (NH8}
as at March 31, 2021. Since the Company is not accepting public deposits the Reporting under
paragraph 3{2) of Housing Finance Companies {NHB) Directions,2010 is not applicable;

The Company has complied with the prudential norms to the extent applicable on income
recognition, accounting standards, asset classification, loan-to-value ratio, provisioning
requirements, disclosure in balance sheet, investment in real estate, exposure to capital market
and engagement of brokers, and concentration of credit/investments as specified in the Housing
Finance Companies {NHB} Directions, 2010;

The capital adequacy ratio as disclosed in the Schedule-ll return for the half year ended March
31,2021 in terms of the Housing Finance Companies (NHB} Directions, 2010 has been correctly
determined and the said ratio is in compliance with the minimum capital to risk weighted asset
ratio (CRAR) prescribed by the NHB;

The company has furnished to the NHB within the stipulated period Schedule Il return as
specified in the Housing Finance Companies {NHB) Directions, 2010;

The company has furnished to the NHB within the stipulated period Schedule —ill return as
specified in the Housing Finance Companies (NHB) Directions, 2010;
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9. In the case of opening of new branches foffices or in the case of closure of existing
branches/offices, the company has complied with the requirements contained in the Housing
Finance Companies {NHB) Directions, 2010 and

10. The Company has complied with the provision contained in paragraph 38 and 38A of the
Housing Finance Companies (NHB} Directions, 2010.

Restriction of Use

This report is addressed to the Board of Directors Solely in connection with the above-mentioned purpose and
for the submission to the NHB, if required, and should not be used by any other person or for any other
purpose. Accordingly, our report should not be quoted or referred to in any other document or made available
to any other person or persons without our prior written consent. Accordingly, we do not accept or assume any
liability or any duty of care for any other purpose or to any person to whom this report is shown or into whose
hands it may come without our prior consent in writing.

For, MBD & Co LLP
Firm Registration Number: 135129W/W100152
Chartered Accountants

D) _GL@mo'

Deval Desai

Partner

Mermbership Number: 132426
Place: Ahmedabad

Date: May 18, 2021

UDIN: 21132426AAAAEDB948




Adani Housing Finance Private Limited
Balance Sheet as at March 31, 2021

{All Amigunts in Rup upless Qtherwise stated)
. Nate Asar Asat
Particulars No Mareh 31, 2021 March 31, 2020
ASSETS
{1) Financlal assets
{a} Cash and cash equivalents 5 323,465,584 36,483,827
{b) Loans 6 2,187,511,119 1,670,123,493
(¢} tnvestments 7 50,000,000 115,087,298
[d) Other finandal assets 8 76,560,579 120,000
Tatal Financial Assets 2,637,537,682 1,821,814,618
(2] MNon-financial assats
[a} Current tax assets {Nat} 9 550,107 497,025
{b) Deferred tax assets (Net) 10 23,720,527 11,534,138
{C} Property, plant and equipmant 11 1,454,287 2,637,975
[d) Other non-financial assets 12 8,267,000 5,315,193
Total Non-Financial Assets 31,991,921 19,984,331
Total assets 2,669,529,603 1,841,798,949
LIABILITIES AND ECQUITY
Liabilities
{1) Financial liabilities
{aj Payables
{(Trade payables 13
{1} tota! autstanding dues of micro enterprises and
small enterprises - -
{Il) tatal cutstanding dues of creditors other than
micro enterprises and small enterprises 3,272,599 1,706,430
{ll) Other payables ’
N total outstanding dues of micro enterprises and
small enterprises - N
{1 total cutstanding dues of creditors athar than
micro enterprises and small entarprises 46,150,759 41,527,859
{b) Borrowings {other than debt securities) 14 1,307,441,086 819,632,346
[c} Other financial liabilities 15 8,965,850 24,789,488
Total Financial labilities 1,365,834,294 867,656,123
{21 Non-financial liabilities
{3) Pravisions 16 B,365,024 3,854,970
{b] Other non-financial liabilities 17 11,645,321 5.973,5%2
Total Non-Flaancial liabtlities 18,210,345 9,828,562
{3} Equity
{?) Equity share capital 18 750,000,000 615,000,600
{b) Other equity 19 539,484,964 329,314,264
Total Equity 1,285,484,964 944,314,264
Totat liabilities and equity 2,669,529,603 1,841,793,94%
Significant accounting policies and key accounting estimates and judgments q

The accompanying notes form an integral part of the standalone financial statements

A5 per our report of even date

forMB D& CoLLP
Chartered Accountants
Firm Registration Number : 135129W,W100152

':D({z.@-w‘-’

beval Dasai
Partner

Membership No. 132426 2=
TR CO \
e

Place ; Ahmedabad
Date : 18th May, 2021

For and on behalf of the Board of Directors of
Adani Housing finance Privata Limited

¢ QM \,&/\5:7
Mr Sagar R Adani r Gaurav Gdpta

Director
DIN: 07626229

€S and Compliance Officer
M No: A31435

Place : Ahmedabad

Date : 18th May, 2021

Director
DIN: 01665109



Adani Housing Finance Private Limited

Statement of Profit and Loss for the year ended March 31, 2021

{All Amounts in Rupees unfess Otherwise stoted)

Year ended Year ended
Particulars Note No March 31, 2021 March 31, 2020
1 Rewvenue From operations
{a) Interastincome 20 253,987,276 153,714,774
{b) Fees and commission income 21 10,412,696 2,499,138
{c] Otherintome from Loan Refated Services 22 7,458,997 10,038,247
{d) Net gain on derecognition of financial instruments under 71,883,745 .
amortised cost category
Total revenue from operations 343,742,714 166,252,159
2 Other income 23 4,375,916 2,271,366
3  Totalincome {1+ 2} 348,118,630 168,523,525
4 Expenses
[a) Finance costs 24 85,985,778 49,353,262
{b} Impairment on financial instruments 25 25,693,840 12,505,472
{c) Employee benefits expanses 26 111,702,145 105,905,834
{d} Depreciation, amortization and impairment i1 1,153,643 1,059,852
{e) Others expenses 27 64,194,804 64,988,835
Total expenses 288,730,210 233,813,245
S Profit before tax {3-4) 59,388,420 {65,289,720)
6 TaxExpense:r
(a} Current Tax - -
{b} Deferred Tax charge/{credit} io (10,138,175) {6,438,182)
Tatal Tax expenses {10,138,175) {6,438,182}
7  Profit After Tax (5-6) 69,526,595 {58,851,538)
8 Other comprehensive income
(Al
{a) Items that will not be reclassified to profit or loss
Remeasurement gains/{losses) on defined benefit plans {165,570) 1,952,733
Tax Impact on above 48,214 {568,636]
Other comprehensive income [ {loss) for the year {117,356} 1,384,097
9 Tatal comprehensive income for the perfod (7 - 8) 60,409,239 {57,467,441)
10 Earnings per equity share 28
{Nominal value per share Rs. 10}
Basic EP5{Rs.) 1.044 {1.332)
Diluted EPS (Rs.) - 1.040 {1.332)
Significant accounting policies and key accounting estimates and 4

The accompanying notas form an integral part of the standalone financial statemnents

As per our report of even date

ForMBD & CoLLP
Chartered Accountants
Firm Registration Number : 135129W/W100152

Deval Desai
Partner
Membership No, 132426

Place : Ahmedabad
Date : 18th May, 2021

For and on behalif of the Board of Directors of
Adani Heuslng Finance Private Limited

4 Q=" b

Mr Sag;r R Adani r Gaurvu/pta
Director Director
DIN: 07626229 DIN: 01669109

Qo=

CS and Compliance Officer
M No: A31435

Place : Ahmedabad

Date : 18th May, 2021



Adani Housing Finance Private Limited
Statement of Changes in Equity for the year ended March 31, 2021

A. Equity share capital

{ All Amounts In Rupees ualess Otherwise stated)

Particulars As at March 31, As ag March 31,
W21 2020
Balanca as at the beginning of the year &15,000,000 435,000,000
Add: Shares issued durlng the year 135,000,000 180,000,000
Batance 35 at the end of the year 750,000,000 615,000,000

B. Other equity

Reserves and Surplus

Share Based

Particulars Special Reserve  Securities premium Retal.ned' Fayment Tatat
earnings
resarve
Balance as on March 31, 2019 - 260,225,000 (53,083,295) 207,141,705
Profit for the year - . {58,851,538) {58,851,538)
Other comprehensive income for the year . - 1,384,097 1,384,057
Total comprehensive income for the year {net of tax} - - - -
Transfer { utillsations - - - -
Additions during the period - 180,000,000 - 180,000,000
Utilized during the year . (360,000) - {360,000}
Transfarred ta spacial reserve from retained earnings - - - -
Issue of equity shares - - - -
Balanee at March 31, 2020 - 439,865,000 {110,550,736) 329,314,264
Profit for the year - - 69,526,535 69,526,595
Remeasuremeant benefit of defined benefit plans {ret of Tax) - - (117,356} (117,356}
Qther comprehensive income for the year - - - -
Tetaf comprehensive income for the year {net of tax) - - - -
Transfer f vtilisations - B - -
Additions during the period 13,905,319 135,000,000 - 148,905,319
Utilized during the year - {270,000) . {270,000}
Equity settled share based payment - - - 2,031,461 2,031,461
Transferred to special reserve from retained earnings - - {13,905,319) - (13,905,319}
Balance at March 31, 2021 13,905,319 574,595,000 {55,046,815) 2,031,451 535,484,964

The accompanying notes forin an integral part of the standalone financial statements

As per our repcrt of even date

ForM BD & CoLLP

Chartared Accountants

Firm Registration Number : 135129W/W100152

AP P

Deval Desat
Partner
hip No. 132426
Membzrship S
0 o= ":.,CJ“

AHREDABAD
2 \FRH; 135120
VAC0152

Place : Ahmedabad
Date : 1Bth May, 2021
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For and on behalf of the Board of Directors of
Adani Housing Finance Private timited

Director Director
DIN: 07626229

wit—
e

M Mayank 1%n
C5 and Compliance Qfficer
W Nor A31435

Place : Ahmedabad
Date : 18th May, 2021

DIN; 01669109



Adani Housing Finance Private Limited
Cash Flow Statement For The Year Ended March 31, 2021

{All Amounts in Rupees_unless Otherwise stoted)

For the Year ended  For the Year ended

Particulars March 31, 2021 March 31, 2020
Cash flows from operating activities
Net Profit / (Loss} bafore tax 56,388,420 {65,289,720)
Adjustments for:
Dapreciation and amortization 1,153,643 1,055,842
ECL Provision for Standard Assets and NPA 25,693,840 12,505,472
Mark to market Profit on Mutual Fungd 69,124 (69,124}
Profit on Redemption of Mutual Fund {2,743,655) {2,003,587}
Interest Expanses 85,750,490 47,517,916
Interast lncame {255,559,879) {153,714,774}
Gain on sale of Fixed Assets {9,955) -
Share Based Payment 2,031,461 -
Net gain on derecognition of financial instruments under amortised cost catagory {71,883,745) -
{156,110,256} {159,593,925)
Cash flow from Interest Received 253,987,276 153,714,774
Cash outflow towards finance cost {112,602,348) {23,511,873)
Cazh generated from/{used in) operations before working capital changes {14,725,328) {29,391,074)
Adjustments far changes in Working Capital:
Decrease / {Increase) in Loans {543,081,465) [1,060,502,862)
Decrease / {Increase) in Other non-financial assets {2,951,807) {1,954,338)
Decrease / {Increase) in Other financial assets (3,037,713) 4,424,022
{Decrease) / Increase in Trade Payables 1,566,169 {4,213,755)
{Decrease) / Increase in Provisions 2,510,054 3,308,106
{Dacrease) / Increase in Other Payables 4,622,900 23,022,388
{Decrease) / Increase in Other financial kiabilitiaes 8,531,850 -
{Dacrease] / Increase in Other non-financial liabilities 5,868,351 {2,164,306}
Net Cash generated / (used) in Operating Activities before Tax {540,696,990) {1,067,471,820)
Direct taxes {paid] [Net of refunds) {53,082} 149,447
Net cash tlow from operating activities (A) {540,750,072) {1,067,322,373)
Cash flow from investing activities
Receipt of Interest on Fixed Depasits From Banks - -
Invastment in Mutual Fund {698,358,361) [2,425,000,000)
Proceeds From Redemption of Mutual Fund 816,120,190 2,311,985413
Bank/ Margin money deposit placed {50,000,000] -
Purchase of Fixed Assets - {2,223,600}
Receipt on loss of Fixed Assets 40,000 -
Net cash flow from investing activities { B } 67,801,829 {115,238,187)
Cash flow from financing activities
Praceeds From Issue Of Equity Shares 270,000,000 360,000,000
Shara Issue Expenses {270,000) {360,000}
Proceeds From Long term borrowings 825,000,000 1,422,132,346
Proceeds of Short term borrowings 517,500,000 -
Repayment of Short term bovrowings (593,600,000} -
Repaymeant of Long term borrowings {259,300,000) {602,500,000)
Net cash flow from financing activities (€} 759,930,000 1,179,272,346
Net increase/(decraase) in cash and cash equivalents (A}+{8)+( Q) 286,981,757 (3,288,214}
Cash and cash equivalents at the beginning of the year 36,483,827 39,772,041
Cash and cash equivalents at the end of the year 323,465,584 36,483,827
323,465,584 36,483,827




Adani Housing Finance Private Limited
Cash Flow Statement For The Year Ended March 31, 2021

{All Amounts in Rupees_unless Otherwise stated)

Particulars

for the Year ended  For the Year ended
March 31, 2021 Mareh 31, 2020

Notes:

Balances with banks:;
- In current account
- In deposit account

323,465,584 36,483,827

323,465,584 36,483,827

Notes to Cash Flow Statement:
1. Disclosure as per Ind AS 7 Statement of Cash Flows:

The Ind AS 7 require entities to provide disclosure of changes in their liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes {such as foreign exchange gains or losses). Refer note no 34 for the detailed disclosure.

2. The Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 "Statement of Cash Flows"

3, Previous year's figures have been regrouped whesever necessary, to conform to this year's tlassification.

The accompanying notés are an integral part of this Finzncial Statements.

As per our report of even data

ForMB D & Co LLP

Chartered Accountants

Firm Registration Number : 135129W/W100152

DG G

Devat Desai
Partner
Mermbership No. 132426

S WG 32
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Place : Ahmedabad
Date : 18th May, 2021

For and on behalf of the Board of Directors of
Adani Housing Finance Private Limited

Cpi== \ AR

mMr Sagar R Adani Mr Gavrav Gupta
i Director Director
e DIN: 07626229 DIN: 01669109
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S r Maydnk Jain
€5 and Compliance Officer
M No: A31435

Place : Ahmedabad
Date : 18th May, 2021



Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

1 Corporate information:

Adanl Hausing Finance Private Limited {the ‘Company’} is domiciled and incorporated in Indis on September 03, 2017 under the provisions of the
Campanies Act, 2013 having its registered office at B01, Shikhar Complex, Shrimali Society, Near nithakhali Ciecle, Navrangpura, Ahmedabad, Gujarat -
380009 ’

The Company has a diversified lending model and focuses on Mainly two categories viz: {i) bome loans and (i) Ioan against property.

The Company holds a Certificate of Registration (CoR} issued by the Natianal Housing Bank, without accepting public deposits, issued under sectian 294

of The National Bousing Bank Act, 1387. The Company received its certificata of reglstration as a housing finance company June 4, 2018
The Company is a wholly owned subsidiary of Adani Finserve Private Lirnited.
2 Statement of compliance

The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the (ndian Accounting Standards (ind
A5) notified under the Companies {indlan Accounting Standards) Rules, 2017 issued by Ministry of Corporate Affairs in exercize of the powers
conferred by section 133 read with sub-section {1} of section 2104 of the Companies Act, 2013. In addition, the guidance natesfannouncements issued
by the Institute of Chartered Accountants of (ndia {ICAI) are also applied along with compliance with ather statutory promulgations require a different
treatment.

With tssue of Master Direction — Non-Banking Finance Company - Housing Finance Company {Reserve Bank) Diractions, 2021 on February 17, 2021, the
Reserve Bank of India {'RBI’) have covered Housing Finance Companies within its ambit.

The Company is now regulated by RBI. Tha RAl has issued directions, regulations and/or guidance {collectively “Regulatory Framework”) covering
various aspects of the operation of the Campany, including those relating te accounting for certain types of transactions. The Regulatary Framework
eontains specific instructions that need to be followed by the Campany in preparing its financial statements and disclosures,

Disclosures as required in terms of Housing Finance Companies - Corporate Governance [Mational Housing Bank) Directions, 2018
MHB{ND)/DRS/REG/MC-07/2018, 02 July, 2018 are prepsred under previous GAAP to comply with Policy Circular NHB {NDY/DRS/Paticy Circular
No.29/2017-18 June 14, 2018 issued by NHB on Implementation of Indian Accounting Standards {Ind AS} which requires Housing Finance Companies to
follow the extant provisions of National Housing Bank Act 1987 and Housing Finance Companies (NHB} Directions 2010 including framework on
Prudential Norms, and other related Circulars etc., issued in this regard by the NHB from time to time for regulatory and supervisory purposes,
including various kinds of reporting to the National Housing Bank (}HB). HFCs are afso required to provide adequate disciosures/statements for
furnishing compliance in the aforesaid matter in the notes forming part of the financial statements of the HFC,

3 Presentation of financial statemants
The Company presents its Balance Sheet in order of liquidity.

The Balance Sheet and the Statement of Profit and 1oss are prepared and presented in the format prescribad in the Division Il to Schedule 1 to the
Companies Act, 2013 ("the Act”} . The Statement of Cash Flows has been prepared and presented as per the requirements of ind AS 7 "Statement of
Cash Flows”. The disclosure requirements with respect to itemns in the Balance Sheat and Statement of Profit and Loss, as prescribed in the Schedule 1l
to the Act, are presented by way of nates forming part of the financial statements. Amounts in the finandial statemnents are presented in indian Rupees
unless otherwise stated.

The Company generally reports financiat assets and financial liabilities on a gross basis int the galance Sheet, They are offset and reported net only when
Ind A5 specifically permits the same or it has an unconditional legally enforceable right to offset the racognised amounts without being contingenten a
future event. Similarly, the Company offsets incomes and expenses and reports the same o0 a net basls when permitted by Ind AS specifically unless
they are material in nature.,

4 Summary of significant accounting policies
a Financial Instruments

Financial assets and financial liabilities are recognised In the Company's balance sheet on trade date when the Company bacomes a party to the
contractual provisions of the instrument. Loan is recorded upon remittance of the funds.

Recognised Anancial assets and financlal liabilities are initially measured at cost, Transaction costs ang fevenuas that are directly attributable to the
acquisition or issue of financial assets and financial fiabilities {other than financial assets and financial labilities measured at FYTPL} are added to or
deducted frem the fair value of the financial assets or financial liabifities, as appropriate, on Balance Sheet date. Transaction costs and revenues directly
attributable to the acquisition of financial assets or financial fiabilities at FYTPL are racognised immediately in the Statement of Profit and toss,

A financial asset and a financial lizbility is offset and presented on net basis in the balance sheet when there is a current fegalty enforceable right to set-

off the recognised amounts and it is intended o either settle on net basis or to realise the asset and settle the Hability simultanegusty.
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Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

a} Financial assets

Clagsification

On initial recognition, depending on the Company’'s business model for managing the financial assets and its contractual cash Flow characteristics, a
financial asset is classified as measured at;

1) amortised cost;
2] fair value through other comprehensive income [FVTOCIE; or
3} fair value through profit and loss (FVTPL).

Assessment of Business model

An assessment of the applicable business model for managing financial assets is fundomental to the classification of a financial assat. The Company
determines the business models at a level that reflects how financial assets are managed together to achieve a particular business cbjective. The
Company’s business modet does mot depend on management's intentions for an Individual instrument, therefore the business model assessmant is

performed at a higher leve$ of aggregation rather than on an instrument-by-instrument basis.

The Comgany could have mare than one businass moded for managing its financial instruments which raflect how the Company manages its financial
assets in order to generate cash flows. The Company’s business models determine whether cash flows will result from collactiog cantractual cash Flows,
selling financial assets or both.

Based on the assessment of the business models, the Campany has identifled the three fatlowing choices of classification of firancial assets:

a} Financial assets that are held within a business modet whose objective is to coflect the contractual cash flows {"Asset held to collect contractual cash-
fiows*}), and that have foatractual cash flows that are sofely payments of principal and interest on the principat amount autstanding [SPPE} are
rmeassured at amortised cost;

b} Financial assets that are held within 2 business model whose oblective is both to collect the contractual cash flows and to selt the assets,
{"Contractual cash flows of Asset collected through hold and sefl model®) and that have contractual cash flows that are SPP3, are measured at FVTOCL

c] All ather financial assets (.. managed on a fair value basis or held for sale} and equity investments are measured at FVTPL.
Financial asset at amortised cost

Amortised cost of financial asset is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. For the purpose of SPPI test, principal k5 the fair vatue of the financial asset at initial recognition. That principal amount may change over the
life of the financial asset (e.g. if there are repayments of principal). Contractual cash flows that do not introduce exposure to risks or volatility in the
contractual cash flows on account of changes such as eguity pricas or commodity prices and are related to a basic lending arrangement, do give rise to
SPPI. An ariginated or an scquired financial asset can be 3 basi¢ fending arrangement irrespective of whether it is 2 loan in its legal form,

The EIR amortisation is included in finance income in the Statement of Profit and Loss, The losses arising from impairment are recognised in the

Staternent of Profit and Loss.
Financial asset at fair value through Other Comprehensive income (FYTOL))
After initial measurament, basis ¢ of the business madel as “Contractual cash flows of Asset collected through hold and sell madel and SPPY,

such financial assets are classified to be measured at FYTOCK. Contractual cash flows that do introduce exposure to risks or valatility in the contractual
cash flows due to changes such as equity prices or commodity prices and are unrelated to 3 basic lending arrangement, do not give riss to SPPI.

The EIR amortisation is inciuded n finance income in the Statement of Profit and Loss. The losses arlsing from impairment are recognised in the
Statement of Profit and Loss. The carrying value of the financiat asset is fair valued by discounting the contractual cash flows aver gontractual tepure
basis the internal rate of retum of a new similar asset ariginated in the month of reporting and such unrealised gain/loss is recorded in other
comprehensive income {OC1). Where such a similar product is not ariginated in the month of reporting, the ¢losest product origination is used as a
proxy. Upan sate of the financial asset, actual gain/loss realised Is recorded in the Statemant of Profit and Loss and the unrealised gainflasses is
recarded In OC| are recyded to the Statement of Profit and Loss.

Financial asset at fair value through prafit and loss (FVTPL)

Fnancial asset, which does not meet the criteria for categorization at amortized cost or FVTOCK is classified a5 at FWTPL. In addition, the Company may

elect to classify a financial asset, which otherwise meets amortized cost or FVTOCL criteria, as FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency {referred to as ‘accounting mismatch'}. Financial assets included within the FVTPL

category are measured at fair value with afl changes recognized in the Statement of Profit and Loss.

Investments in equity and mutual fund

tnvestrnent i mutuat fund are dlassitied as FYTPL and measured at fair value with all changes recognised in the Stat t of Profit and Less.
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Impairment of Financial Asset
Impairment approach

The Company is required 10 recognise expacted credit losses (ECLs) based on forward-looking informatian for all financial assets at amortised cost, loan
commitments and financial guarantee contracts,
At the reperting date, an allowance {or provision for loan commitments and financial guarantees) is raguired for the 12 month ECLs. If the credit risk

has significantly increased since initial recognition (Stage 1), an allowance {or provision) should be recognised for the lifetime ECLs far finzngial
instruments for which the credit risk has increased significantly since initial recagnition [Stage 2) or which are ereditimpaired {5tage 3}

The measuremant of ECL is calcutated using three main components: {I) prabability of default (PD} (i) loss given default [LGD) and {iii}) the exposure at
default (EAD). The 12 month ECL is calculated by multiplying the 12 month PD, LGB and the EAD. The 12 month and Hfetime PDs represent the PO
occurning over the naxt 12 manths and the remaining maturity of the instrument respectively. The EAD represents the ewpected balance at default,
taking into account the repayment of principal and interest from the balance sheet date to the default event together with any expected drawdowns of
committed facilities. The LGD represents expected losses an the EAD given the event of default, faking into account, among other attributes, the

mitigating effect of collataral value at the time it is axpected to he realised and the time value of maney.
The Company applies a three-stage approach to measure ECL on flnancial assets accounted for at amortised cost . Assets migrate threugh the following
three stages based an the change in credit quality since initial recognition.

1.5tage 1: 12-months ECL

ECt For exposures where there has not bean a significant increase in ¢radit risk since initial recognition and that are not ¢redit impaired upon
origination, the portion of the lifatime ECL associated with the probabitity of default avents occuriing within the next 12 months is recognised.
Exposures with days past due (DPD) less than or equal ta 30 days are classified as stage 1.

2. 5tage 2; Lifetime ECL -~ not credit impaived
For credit expasures where there has been a significant increase in credit risk since Initial recognition but that are not credit impaired, a fetime ECL is

recopnised. Exposures with DPD more than 30 days but less than or equal to 90 days are classified as stage 2. At each reporting date, the Camgany
assesses whether there has been a significant increase in cradit risk for financlal asset since inttial recognition by comparing the risk of default occurring
over the expected life between the reporting date and the date of initial recognition.

1. Stage 3: Lifetime ECL - credit impaired

financial asset is assessed 3s credit impaired when one or more events that have a datrimantal impact on the estimated future cash flows of that asset
have gecurred. For financial asset that have become credit impaired, a lifetime ECL is recognised on principal outstanding as at peried end. Exposures
with DPD mare than 80 days are classified as stage 3.

A loan that has been renegotiated due to a deterioration in the borrower's condition is usually considerad to be credit-impaired unless there is
evidence that the risk of not receiving contractual cash flows has reduced significantly and there are no other indicators of impairment. ECL s
recognised on EAD as at periad end. If the terms of a financial asset are renegotiated or modified due to financial difficulties of the borrower, then such
asset is maved to stage 3, lifetime ECL under stage 3 on the outstanding amount is applied.

The Company assesses when a signlficant increase in credit risk has occurred based on quantitative and quafitative assessments, Exposures are
considered to have resulted in g significant Increase in credit risk and are moved to Stage 2 when:

1. Quantitative test: Accounts that are 30 calendar days or more past due mova to Stage 2 automatically. Accounts that are more than 90 calendar days
past due move to Stage 3 automatically.

2. Reversal in Stages: Exposures will move back to Stage 2 or Stage 1 respectively, once they no fenger meet the quantitative criteria set out above, For
exposures classified using the qualitative test, when thay no longer meet tha criteria for 3 significant increase in credit risk and when any cure criteriz
used for credit risk management are met.

The definition of default for the purpose of determining ECLs has been aligned to the Nationaf Housing Bank definition of default, which considers
indicators that the debtor is unlikely to pay and is no later than when the exposure is more than 54 days past due. The Corpany centinues to
incrementally provide for the asset post initial recognition in Stage 3, based on its estimate of the recovery.

The measurement of afl expected credit losses for financial assets hald at the reporting date are based on historical experience, current conditions and
reasonable and supportable forecasts. The measuremant of ECL involves increased complexity and judgement, including estimation of PDs, LGD, a

range of unbiased future economic scenarias, estimation of expected lives and estimation of EAD and assessing significant increases in credit risk.

PD : The Probability of Default (PD) is an estimate of the likelihood of default over a given time harizan. A dafauit may only happen at & certain time
over the assessed period, if the facility has not been previously derzcognized and is stilt in the portfolic.

LGD: The Loss Given Default (LGD) is an astimate of the loss arising in the casa where a default oceurs at a glven time. It is based on the difference
between the contractual cash flows due and those that the lender would expect to receiva, including from the realization of any cotlateral. It is usually
expressed as a percentage of the EAD.

EAD: The Exposure at Default (EAD) is an estimate of the exposure at a future defauli date, taking into account expacted changes in the exposure after
the reporting date, including repaymants of principal and interest, whather scheduled by contract or otherwise, expected drawdowns on committed
facilities, and accrued interest fram missed payments.
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Modification and De-recognition of financial assets

a. Modificstion of financial assets

Modification of a financial asset sccurs when the cantractual tesms governing the cash flows of a financlal asset ara renegotiated or otherwise modified
between initial recognition and maturity of the financial asset, A modification affects the amount and/or timing of the contractual cash flows either
immediately or at a future date. The Company renegotlates Joans to customers in financial difficulty to maximise coliection and minimise the risk of
default, A loan forbearance is granted in cases where although the borrower made 2l) reasonable efforts to pay under the original contractual terms,
there is a high risk of default or default has already happened and the borrower is expected to be able to meet the revised tarms. Fhe revised tarms in
mast of the cases include an extension of the matunity of the loan, changes to the timing of the cash flows of the loan [principal and interest
repayment), reduction in the amount af cash flows due {principal and interest forglveness), Such accounts are ¢classified as stage 3 immediately upon
such modification in the terms of the contract.

Not all changes in terms of loans are considered as renegotiation and changas in terms of a class of obligars that are not overdue is not considered as
renegotiation and Is not subjected to deterioration in staging.

b. De-recognition of financial assets

A financial asset {or, where applicable, a part of a financial asset ar part of a group of similar financial assets} is derecognised when:
1| the rights to recelve cash flows from the asset have expired, or

2} the Company has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of the asset, or the Company
has neither transferred nort ratained substantially all the risks and rewards of the asset, but has transferred control of the asset )

If the Carpany retains substantiatly all the risks and rewards of ownarship of a transferred financizl asset, the Company continues to racognise the
financial asset and also recognises a collateralised borrowing Tor the proceeds received.

€. Write-off

impaired loans and receivablas are written off, against the related sllowance for loan impairment on completion of the Company's internal processes
and when tha Company cencludes that there is no langer any realistic prospect of recovery of part or all of the loan. For loans that are individually
El d for impai t, the timing of write off is determined an 2 case by case basis, A write-off constitutes a de-recognition event. The Company has
a right to apply enforcement activities to recaver such written off financial assets. Subseguent recoveries of amounts previously written off are credited
to the income statement.

Presentation of ECL alfowance far financial asset:
Lass altowanees for financial assets measured at amortised cost: as 3 daduction fram the gross carrying amount of the assets.

b} Financial fiability and Equity
Financial liabilities and equity

Debt and equity instruments that are [ssued are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement.

Financial liabilities
Financial liabilities, which are designated for measuremant at £VTPL are subsequently measured at fair value. All other financlal liakilities including

toans and borrowings ave measured at amortised cast using Effective Interest Rate {EIR) method.
A finandiat liability is derecognised when the refated obligation expires or is discharged or cancelled.

b Revenue Recognition:
Revenue s recognised ta the extent that it is prahable that the economic benefits will flow to the Company and the revenue can be refiably measured
and there exists reasonable certainty of its recovery. Revenue is measurad at the fair vatue of the consideration received or receivable as reduced for
pstimated customer credits and other similar allowances.

interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying amount of financial assets other than ¢credit-impaired
assets and financial assets classified as measured at FYTPE.

The IR in case of a financial assetis computed

- As the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of 3
financial asset.

~ By considaring all the gontractual terms of the financial instrument in estimating the cash Flows

- Including alt fees recelvad between parties to the tontract that are #n integral part of the effective Interest rate, transaction costs, and all other
premiums or discounts,

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the corresponding adjustrment (o the carrying
amount of the assets.

Interest Income on credit impaired assets is recognised by applying the effective interest rate to the net amortised cost (net of provision) of the
financial asset.
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Notes to forming part of the Financial Statements for the year ended March 31, 2021

Feas and commission income and income frorn Fees and Other Loan related charges
Processing fees and other loan refated charges are acognised when it is reascnable to expect ultimate collection which is generally at the time of

Login/ disbursement of the loan. penal interest and ather chasges on delayed EMI/PEMI are recognised only when the right to receive the income is
established as per the terms of the contract, Processing Fees are amortised over a period of loan term on straight kine Dasis.

Profit/Loss on sale of Current investments are recognised on the contract date.

¢ Property, Plant and Equipment

Tangible Property, Plant and Equipment {PPE) are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses, if
any. Tha cost comprises purchase price, borrowing costs, if any. Capitalization criteria are met and directly attributable cost for bringing the asset to its
working condition for the intendad use. Any trade discount and rebates are deducted in arciving the purchase price. PPE is recognised when it is
probakle that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably

Intangible assets are recorded at the consideration paid for acquisition of such assets and are carried at cost less accumulated amortization and
impairment.

Subsequent expenditures refated to an item of Property, plant and Equipment are added ta its book value only if they increase the future banefits
from the existing asset beyond its previously assessed standard of performance.

{tams of Property, plant and Equipment that have been retired from active use and are held for disposal are stated at the lower of their net book value
and net realizable value and are shown separately in the financial statements. Any expected loss is recognized immediately in the statement of Profit
and Loss,

Depreciation and amortisation

The Company Is following Straight Line methed of depreciation and depreciation on Propesty, plant and Equipmant is provided based on useful life of
assets prescribed under Schedute i of the Act which is also the useful life of asset.

For Computer and Printer company has consider useful life of 5 year for depreciation.

for Intangible Assets company follows Straight Line method of Amortization based on the useful life of 5 years.
Impairment of Property, plant and equipment {PPE)

At the end of each reporting periad, the Company reviews the carrying amaunts of its property, glant and equipment to determine whether there is
any Indication that those assets have suffered an impairment loss. If any such indicatlon exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss {if any)

d Iovestments

Investmants which are readily realizable and intended to be held not more than one year from the date of which such investments are made, are
classified a5 current investments. The Company subseguently measures all equity investments at FYTPL, untess the Company’s management has
elacted ta classify irrevocably some of jts strategic equity investments to be measured at FVOCI.

On dispasal of an investment, the difference between its carrying amount and net dispesal praceeds is charged to the statement of profit and loss,

£ Cash, Cash equivalents and bank balances

Cash, Cash equivatents and bank balances include fixed deposits, margin money deposits, and earmarked balances with banks are carrled at amortised
cost. Short term and liquid investments being subject to mare than insignificant risk of change in valve, are nat included as part of cash and cash
equivalents,

f Cash Flow Statement

Cash flows are reported using indirect method, whereby profit/ {loss] before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals of past or future cash recelpts or payments. The cash flows from operating, investing and finanging activities of the
company are segregatad based on the available information.

g Earnings Per Share
Basic earnings per equity share is computed by dividing the net profit/{loss) attributable ro the equity holders af the company by the weighted average
number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable te the
equity holders of the Company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the

weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.
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h Share based payments
Equity-settled share based payments to employees and others providing similas services are measured at the fair value of the equity Instruments at the

grant data. Details regarding the determination of the fair value of equity-settled share based payments transactions are st out InNgte 38,

The fair value datermined at the grant date of the equity-sattled share based payments is expensead on a straight line basis over the vesting year, basad
on the Company’s estimate of equity instruments that will eventually vast, with 2 carresponding increase in equity, At the end of each reporting year,
the Company revises its estimate of the number of equity instrumants expected to vest, The impact of the revision of the original estimates, if any, is
recognised in Statement of Profit and Loss such that the tumulative expenses reflects the revised estimate, with a corresponding adjustment to the
Share Based Payments Reserve,

The dilutive effect of outstanding options s reflected as additional share dilution in the computation of difuted earnings per share.

i Provision, Contingant Liabifities and Contingent Assets
Provisions are recognised when the Company has a present abligation {legalt or constructive) as a result of a past event, it is probable that an outflow of
resourcas embodying econamic benefits will be vequired ta settle the obligation and a reliable estimate can ba made of the amount of the abligation.
When the Company expects same or all of a provision to be reimbursed, for example, under an insurance contract, tha reimbursement is recognised as
a3 separate asset, but anly when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
lass nat of any reimbursement.
if the effect of the time vatue of money is material, provisions are discounted using a currant pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised a5 a finance cost. Contingent
lzabilities are not recognised but are disclosed in the notes. Contingent assets are not recognised but are disclosed in the notes where an inflow of
economic benefits is probable
Contingent liabilities are disclosed in the ¢ase of :
{i} a present abligation arislng from past events, when it s not probable that an outflow of resources embodying econemic benefits will be required to
sattle the obligatian.
{ii) 2 present obligation arising from past events, when no reliable estimate tan be made,
{tii} a possible obligation arising from past events, unless the probability of outflow of resaurces is remote.
(v} Commitments includes the amount of purchase ordar {nat of advances) issued to parties for campletion of assets.
{v] Provisions, contingent Habilities, contingent assets and commitments are reviewed at each balance sheet date.

Current and deferrad tax

Current Tax:
Current tax represents the amount of Income tax Payakle in respect of the taxable income for the reporting period as determinad in accordance with
the provisions of (neome Tax Act, 1961,

Dafarred Tax
Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of assats and llabilities and their carrying
amounts in the financiat staternents at the reparting date.

Defarred tax assets are recognised for afl deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utillzed.

The carrying amount of deferred tax assets is reviewed at each reparting date and reduted to the extent that it is na longer probable that sufficient
taxable profit will be avaitable 1o allow all or part of the deferred tax asset to be utitized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Het outstanding bafance in Deferred Tax account is recognized as deferred tax tiability/asset. The deferred tax account is used solely for reversing
timing differance as and when crystallized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset s realized or the liabitity is
settled, based on tax rates (and tax laws} that have been enacted at portine date.
k Retirement and other ¢employee benefits

The Company accounts for the liahility for the gratuity benefits payable in future based on an independent actuarial valuation carried out using
Projected Unit Credis Method considering discounting rate relevant to Government Securities at the Balance Sheet Date,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amaunts inclded in net interast on the net defined
benefit ability and the return on plan assets {exeluding amounts inctuded in net interest on the net defined benefit hability), are recognised
immediately In the balance sheet with a corresponding debit or credit to retained earnings theough OCI in tha period in which they occur.
Remeasurements are not reclassified te prafit or 10s5 in subsequent periods. Past service costs are recagnised in the staternent of profit and loss on the
earlier of:

“The date of The plan amendment or curtailment, and

-The date that the Caompany recognises related restructuring costs

-Net Interest is calcutated by applying the discount rate to the net defined benefit Yiabllity or asset. The Company recognises the following changes in
the net defined benafit obligation as an expense in the statement of profit and loss

Sarvice costs comprising tureent service costs, past-servige costs, gains and losses on qurtailments and non routine settlements; and
-Net Interest expense or incoma
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Notes to forming part of the Financial Statements for the year ended March 31, 2021

Defined contribution plan:

Ratirement Benefits in the form of Provident Fund and Family Pension Fund which are defined contribution schemes are charged to the statement of
profit and loss for the period in which the contributions to the respective funds accrue,

Compensated Absentes:

Provision for Compensated Absences and its classifications between current and non-current liabilities are based on indepandent actuarial valuation.
The actuarial valuation is done as per the projectad unit credit method as at the reporting date.

A liability is recognised for benefits accruing to emplayees in respact of wages and salaries, annuaf leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Uiabilities recognisad in respect of current employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the refated service.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salarles, annual leave and sick leave in the period the related service

is rendered at the undiscounted amount of the benefits expected ta be paid in exchange for that service. Liabilities recognised in respect of short-term
empioyee benefits are measured at the undiscounted amount of the benefits expected to be paid in exchange far the related service. Liablities
recognised In respect of other Jong-term employee benefits are measured at the present value of the astimated future ¢ash cutflows expected 1o be

made by the Company in respact of services provided by employees up to the reporting date.

Borrowing Cost

Sorrowing casts include interest expense calculated using the effective Interest method, finance charges in respect of assets acquired on finance lease
and exchange differences arising from foreign currency borrowings, to the extent they are regarded as an adjustment to interest costs.

m Statutory/Special Reserve

The Company creates Statutory/Spectaf Reserve every year out of its profits in terms of Sec 36{1) {viii} of the Income Tax Act, 1961 read with Sec 25C of
the Mational Housing Bank Act, 1987,

n Recent Pronouncements for Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs (“MCA"] notifies new standard or amendments to the existing standards. There is ng such notification which would have
been applicable from April 1, 2021,

o Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect the reported
amaunts of revenues, expensaes, assets and liabilitles, and the accompanying disclosures, and the disclosure of contingent Habllities. Uncertainty about
these assumptions and estimates could result in cutcomes that require 3 matesiat adjustment to the carrying amount of assets or liahilities affected in
future periads.

Extimatas and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment t¢ the carrying amounts of assets and fiabilities within the next financial year, are described balow. The Campany based its
assumptions and estimates on parzmeters available when the financial statements were prepared. Existing circumstances and assumptions about
future develapments, hawevar, may change due to market changes or circumstances atising that are beyond the control of the Company. Such changas
are reflected in the assumptions when they ocour.

Impairment of financial asset

The measurement of impalrment losses across ali categories of financial assets requiras Judgement, in particutar, the estimation of the amount and
timing of future cash flows and collateral values when determining impairment lasses and the assessment of 3 significant Increase in credit risk, These
estimates are drivan by a number of factors, changes in which can result in different levels af allowances. It has been the Company’s policy to regularly

review its madels In the context of actual loss experience and adjust when necessary.
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5 Cash and cash equivalents

{ All Amounts in Rupees unless Otherwise stated)

. As at As at
Particulars March 31, 2021 March 31, 2020
Balances with banks
- In Current Account 323,465,584 36,483,827
Total 323,465,584 36,483,827
6 loans
. As at As at
Particutars March 31, 2021 March 31, 2020
Term Loans [ At Amortised Cost)
A. Secured .
Against equitable mortgage of immovable property under finance
agreements 2,229,587,404 1,686,515,938
Less: Impairment lass allowances {42,086,285) {16,392,445)
Total [A) 2,187,511,119 1,670,123,493

B. Unsecured
Unsecured loans at agreement values less instalments received
Less: Impairment loss allowances
Total (B}
Yotal (A+R)

Out of Above
A. Loans in India
Public sector
Less: Impairment loss allowances
Sub-total

Others
Less: Impairment loss allowances
$Sub-total

B. lLoans Dutside India
Total (A+B)

2,187,511,119 1,670,123,493
2,229,597,404 1,686,515,938
{42,086,285) {16,392,445)
2,187,511,119 1,670,123,493
2,187,511,119 1,670,123,493
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Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

{ All Amounts in Rupees unless Otherwise stoted)

7 Investments

Particulars As at March 31, 2021 As at fMarch 31, 2020

Ilnvestrments carried at fair value through profit or loss
Mutual funds - 115,018,174
Add : Fair value gain/{losses) - 69,124
Fixed Beposit with Bank {Refer Note below}) 50,000,000 -
Total 50,000,000 115,087,298
Out of Above

tn India 50,000,000 115,087,298

Dutside India . -
Total 50,000,000 115,087,298

Nota: Fixed Deposit with Bank represents upfront bank Guarantee to the extent of 20% of the sanctioned faclity given for full tenure of
borrowing frorm the NHB.

Scrip-wise details of Investments:

Particulars As at March 31, 2021 As at March 31, 2020

Investment in Others Unquoted :
Investment in Mutual Fund

Nil units {1073707.748 units for March 31,2020 of Nippon India Mutuat Fund
of Face value Rs. 100 each - 115,087,298

Total - 115,087,298

£ Other financial assets

Particulars As at March 31, 2021 As at March 31, 2020
Excess Interest Spread {E)5} Receivable {Refer Note below} 71,883,745 -
Exgratia Receivable 3,037,713 -
Security Deposits 120,000 120,000
Interest accrued on fixed depaosit 1,519,521 -
Total 76,560,979 120,000

Note: Under Ind AS, with respect to Assignment deals, Company has created an Excess Interest Spread (EIS) receivable, with
corresponding credit to Statement of Proft and loss for the year, which has been computed by discounting £i5 to present value.

9 Current Tax Asset

Particulars As at March 31, 2022 As at March 31, 2020
Advance Income Tax {Net of provision of tax of Current Year Rs. Nil {P.Y. Rs. §50,107 497,025
6,00,000}
Total 550,107 497,025

\ &\
AMMEDASED Y 5 i
FRN: 133120W1 123

10 _43:/:/
i




Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

10 Deferred tax Asset/ {Liahility}

The major components of Deferred tax [Asset) arising on account of timing differences are as follows:

{ Al Arounts in Rupees unless Otherwise stoted}

Net balance Recopnised Recognised Net balance as at
Particulars April 01, 2019 through profitor through O€ March 31, 2020
lass
Deferred tax assets
tmpairment allowance For Financial Asset 1,081,356 2,560,237 - 3,641,593
Provision for Employee benefits 595,388 427,179 {568,635) £53,931
Deferred Income 3,933,666 3,530,290 . 7,463,956
(A} 5,710,410 6,512,706 {568,636} 11,659,480
Deferred tax liabilities
Depreciation on progerty, plant & equipment 16,485 85,829 - 102,314
Share Issue Expanse 29,333 {6,305) - 23,028
{B} 45,818 79,524 - 125,342
Net Deferred tax assets (A-B) 5,664,592 5,428,182 {568,636) 11,534,138
Net balance Recognised Recognised Met balance as at
Particulars April 01,2020  through profitor through OCI March 31, 2021
loss
Deferved tax assets
Impairment allowance For Financial Asset 3,641,593 8,613,933 12,355,526
Provision for Employee benefits 553,931 1,251,350 48,214 1,853,495
Deferred Income 7,463,956 7,009,790 14,473,746
Brought forward losses and Unabsorbed depreciation and
amortisation - 14,088,201 - 14,088,201
{A} 11,659,480 30,963,274 48,214 42,670,968
Deferred tax liabilities
Depreciation on property, plant & equipment 102,314 {99,772} - 2,542
Share Issue Expanse 23,023 (7,676} - 15,352
gain on derecognition of financial instruments - 20,932,547 - 20,932,547
{8) 125,342 20,825,099 - 20,950,391
Net Deferred tax assets {A-B) 11,534,138 10,138,175 48,214 21,720,527
Reconciliation of tax expenses and profit before tax multiplied by corporate tax rate
For the Year ended

Particulars March 31,2023 March 31, 2020

Profit before tax 59,388,420 {65,289,720}
At corporate tax rate 29.12% 29.12%
Tax on Accounting profit 17,293,908 -
Tax on non deductibfe Expenditure 416,798 -
Tax on Non taxable income 20,932,547 -
Tax expense - -
Effective tax rate 0.00% 0.00%

Note: On 20 September, 2019, vide the Taxation Laws (Amendment) Ordinance 2013, the Government of India inserted Section 115BAA in
the Incarne Tax Act, 2961 which provides domestic companies 3 non-reversible option to pay corporate tax at reduced rates effective 01 April,
2019 subject to certain conditions. The Company has decided not to avail the benefit provided under the above Ordinance. However company
would evaluate its aption in future based on business developments.




Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

{ Alf Amounts in Rupees unless Otherwise stated)}
11 Property, plant and eguipment

Computer &

Particulars i Software Total
Printer

I} Cost or deemed Cost
Balance As At April 1, 2019 1,001,710 737,000 1,738,710
Additions during the year 2,223,600 - 2,223,600
Disposals - - -
Gross carrying value as March 31, 2020 3,225,310 737,000 3,962,310
It} Depreciation or Impairment
Balance As At April 1, 2019 193,822 70,671 264,493
Depreciation for the year 912,442 147,400 1,059,842
Disposals -
Accumulated depreciation as at March 31, 2020 1,106,264 218,071 1,324,335
Net carrying value as at March 31, 2020 2,118,046 518,929 2,637,975
1} Cost or deemed Cost
Balance As At April 1, 2020 3,225,310 737,000 3,962,310
Additions - - -
Disposals 64,911 - 64,911
Gross carrying value as March 31, 2021 3,160,399 732,000 3,897,399
If) Depreciation or Impairment
Balance As At April 1, 2020 1,106,264 218,071 1,324,335
Depreciation for the year 1,006,243 147,400 1,153,643
Disposals 34,866 - 34,866
Accumulated depreciation as at March 31, 2021 2,077,641 365,471 2,443,112
Net carrying value as at March 31, 2021 1,082,758 371,529 1,454,287




Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021
{ Al Amounts ia Rupees unless Qtirerwise stoted)

12 Other non-financial assets

Rs at March31,  As at March 31,
Particudars

2021 2020

Prepaid expenses 1,352,512 2,025,844

Other Advances 1,650,712 2,083

Loan to staff 110,159 -

Advance to vendors 18,00 .

Insurance Receivable On Behalf OF Customers (Net} - 45,419

Balance With Goverament Authorities [G5T) 5,135,609 3,240,847

Total 8,267,000 5,315,193
13 Trade Payables

. Asat March 31,  Asat March 31,
Particulars 2021 2020

Trade Payables

- Tota! outstanding dues of creditor micro emerprise and small

enterprise - -

-~ Total autstanding dues of craditor other than micro enterprise and

small enterprise 3,272,599 1,706,430

Total 3,272,599 1,706,430

Cther Payables

- Total sutstanding dues of craditor micro enterprise and small

enterprise - -

- Total cutstanding dues of creditor nther than micro enterprise and

small enterprise 46,150,759 41,527,459

Total 46,150,759 #41,527,B55

Note: There is no amount due and payable to micro and small suppliers registered under the Micro, small and Medlum Enterprises Development Act 2006 at
the end of the year. No interest has been paid or payable by tha Company during / for the year to these ‘Suppliers'. The above information takes into

account anly those suppliers wha have submitted their registration details or has respanded to the inquiries made by the Company for this purpose.

14 Borrowings {other than debt securitias)

AsatMarch3l,  AsatMarchi3l,

Particulars 2021 2020

A At amoartised Cost

1. Secured

Term loans From fanks 1,086,294,537 744,132,346

Term loan Fram NHE 239,500,799

Loan RePayable on Damand

Warking Capital laans From Bank 49,645,750 -

H. Unsecured

ican from Related Party - 75,500,000

Total 1,307.441.086 B19,632,346

8. Qut of Above

In India 1,307,441.086 819,632,346

Qutside India hd
Total 1,307,441,086 019,632,346

Terms and conditions

YermlL from

a. Term Loan from Banks are secured by way of first pari pasu charge on Standard receivables {Loan receivables &3 t receivables) both present and
future receivables of the company.

b. Tesm loans fram Banks are Repayable within 36 menths in eq d quartesly installments with masatorium as per respective sanctions from the date of

loan taken, Rata of interest payable on term loan varies between 8.68% p.a. and 8.95% p.2. subject to annual reset.

¢. Term Loan from NHB is carrying interest rate of 5.55% and is repayable within 54 months in equated quarterly | ks 93 per the sanction terms from
the date of loan taken, The Jgan is secured by way of exclusive charge on identified standard loan receivables. As per the sanctioned terms, the Company has
also provided Bank Guarantee to the extent of 20% of the sanctioned amount of loan,

terms of repayment of Botrawings {other than debt securities] as on March 31, 2023

Particulars Term laans From bank Loan From Related Party
No of Installment Amount, No of instaliment A
Due within 1 year 29 536,233,333 - -
Due 2 to 3 ygars q1 641,066,667 - .
More than 3 years 15 138,400,000 - -
Interast accrued and impact of EIR - 8,258,914 - -
Tatal 85 1,307,441,086 - -
Yerms of re nt of Borrowings fother than debt securlties) as on March 31, 2020
pacticulars Term loans From bank Loan From Related Party
Ne of Installment A Na of Install A T
Due within 1 year 14 250,000,000 - -
\,\ Due 2 to 3 years 1] 500,000,000 - 75,500,000
. More than 3 yaars - - - -
\ ,.' ‘Interest accrued and impact of EIR - 5,867,654 - -
Pla! 40 744,132,246 - 75,500,000

) 6%/




Adani Housing Finance Private Limited

Notes to forming part of the Financial Statements for the year ended March 31, 2021

15 Other financial labilities

{ All Amounts in Rupees unless Otherwise stated)

Particul As at March 31, As at March 31,
articulars 2021 2020
Interest accrued but not due on borrowings 54,555 24,406,043
Employee Benefits Payable 3,974,277 383,445
Due to assignees vowards collections in derecognised assets 4,941,018 -
Total 8,969,850 24,789,488
16 Provisions
particul As at March 31, As at March 31,
articulars 2021 2020
Provision for gratuity 1,486,109 667,878
Provision for leave encashment 4,878,915 3,187,092
Total 6,365,024 3,854,270
17 Other non-financial liabilitias
particul As at March 31, As at March 31,
articulars 2021 2020
Statutory dues payable 3,083,289 5,083,662
Insurance Payabte On Behalf Of Customers {Net} 3,026,146 -
Installment Received In Advance 541,574 205,644
Other payables 5,194,312 684,286
Total 11,845,321 5,973,592
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Adani Housing Finance Private Limited

Notes to forming part of the Financial Statements for the year ended March 31, 2021

20

21

22

23

Interest Income

{ Al Amounts in Rupees unless Otherwise stated)

for the Year ended For the Year ended
Particulars March 31, 2021 March 31, 2020
Measured at Amortised cost
Interest on loans 253,987,276 153,714,774
Total 253,987,276 153,714,774
Fees and Commission Income
A For the Year ended For the Year ended
Particulars March 31, 2021 March 31, 2020
Processing Fees 10,412,696 2,499,138
Total 10,412,696 2,499,138
Other Income from Loan Related Services
particulars For the Year ended For the Year ended
March 31, 2021 March 31, 2020
Revenue from Loan Related Services
Legal & Technical Fees 2,506,924 3,697,135
Service and administration charges 3,284,264 5,553,742
Fareclosure income 449,815 311,879
Other Income 817,994 475,491
Total 7,458,997 10,038,247

Dther income

For the Year ended

For the Year ended

Particulars March 31, 2021 March 31, 2020
Interest income on income tax refund - 9,393
Profit on redemption of Mutual Fund 2,649,657 2,003,587
Interest income on fixed deposits 1,572,603 -
Mark to market Profit on Mutual Fund - 69,124
Gain on sale of Property, Plant and Equipment 9,955 -
Miscellaneous income 87,400 2,950
Excess Provision Written Back 56,301 186,312
Total 4,375,916 2,271,366




Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

24

25

26

27

{ All Amounts in Rupees unless Otherwise stoted)

Finance costs
For the Year ended March  For the Year ended March
Particutars 31,2021 31, 2020
At Amortised cost
Interest on borrowings 82,440,590 47,917,916
Bank processing fees 3,309,900 1,217,346
Other Finance Cost 235,288 218,000
Total 85,985,778 49,353,262
Impairment on financial instruments
] For the Year ended March  For the Year ended March
Particulars 31,2021 31, 2020
{i) On Loans- At Amortised cost
Impaiement allowance - stage L& I 15,408,130 9,538,471
impateiment altowance - stage il 10,285,710 2,967,001
Total 25,693,840 12,505,472
Employee benefits expenses
B For the Year ended March  For the Year ended March
Particulars 31,2021 31,2020
Salaries, wages and bonus 99,723,703 95,431,528
Contribution ta provident and other fund 6,782,078 6,203,553
Share based payments to employees 2,031,461 “
Staff welfare expenses 20,483 395,258
Gratuity 652,661 1,601,408
Leave encashment 2,491,759 2,224,087
Total 111,702,145 105,905,834
Other expenses
. For the Year ended March  For the Year ended March
Particulars 31,2021 31,2020
Travelling & conveyance 3,490,883 5,812,556
Credit rating expenses 735,750 127,095
Printing & stationery 281,971 1,181,617
tembership fees 23,150 15,900
Brokerage & commission 206,692 149,951
Office expenses 85,724 427,876
Bank charges 154,723 125,475
Insurance 2,802,043 3,355,295
Rent 272,500 161,742
Branch allocated expenses 16,815,928 18,932,885
Marketing and development expenses 62,995 62,874
Crther Non operating allocated expenses 26,353,751 19,877,444
Legal and professional fees 10,315,180 14,981,439
Payment to auditors 799,486 458,500
Rates and taxes 120,998 167,219
interest on Delayed Payment of Taxes 44,627 12,330
Prior Period Expenses 1,429,132 745,528
Information technology expenses 91,674 158,304
Sundry balance Written off - 31,989
Postage expenses 6,332 109,397
Penalty Expense 2,180 -
Miscellaneous expenses 88,884 91,919
Total 64,194,804 64,988,835

Payment to the auditors:

For the Year ended March

For the Year ended March

Particulars 31,2021 31, 2020
Auditor's remuneration
- Audit fees 268,000 150,000
449,736 108,500
81,750 200,000
799,486 458,500

(BV



Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

28 Earnings per Share

{ All Amounts in Rupees unless Otherwise stated)

Particulars Forthe Yearended  For the Year ended
March 31, 2021 March 31, 2020

Basic EPS

Profit/ [Loss) attributable to Equlty Shareholders 69,526,595 (58,851,538)
Ne of Equity Shares Outstanding 75,000,000 61,500,000
Weightad Average Number of Equity Shares Outstanding during the 66,591,781 44,190,411
year

Nominal Value of Equity Share 10 10
Basic EPS 1.044 {1,332}
Diluted EPS

Profitf [Loss) atiributable to Equity Shareholders 69,526,595 (58,851,538)
No of Equity Shares Dutstanding 75,000,000 61,560,000
Weighted Average Number of Equity Shares for computation of 66,844,728 44,190,411
Diluted EP3

Nominal Value of Eguity Share 10 0

Diluted EPS 1.040 {1332}

29 Contingent Liabilities and Capital Commitments
Particulars As at March 31, 2021 As at March 31,
2020

Cantingent Liabilities 174,943 323,163
Capital commitments [For Lending)] 83,315,296 69,962,965
Capital commitments [Qthers) 1,550,000 -
Total ¢ itment: 84,865,296 69,962,965

H’ble Supreme Court has deliverad its ruling on the composition of basic wages for the purposes of deduction and contribution ta the Employees Provident
and Pension funds on 28th February, 2019. The Company, in the interest of its employees, awaits clarity on the complexities revolving around the
application of the said order, the ambiguity reflected by the divergent views of Jega! counse! and the response/direction from the autharities, including on

representations made by an industry assoclation in this regard,

30 Retirement Benefit

As per indian Accounting standard IND AS 19 "Employee Benefits®, the disclosure as defined in the accounting standard are given below.

{a} Defined Benefit Plan

The Company uperates a defined benefit plan (the Gratuity plan) coverlng eligible employees, which pravides a lurp sum payment to vested emplayees at
retirement, death, incapacitation or termination of employmant, of an amount based on the respective empiayee’s salary and the tenure of employment.

|, €ontribution to defined contributian plan

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Employer's Contribution to PF 5,456,840 5,107,057
Employer's Contribution to ESIC 567,204 554,763
6,024,044 5,661,820
Il Gratuity
A. Change in Fresent Value of Obligation
Gratuity {Unfunded}
Particulars For the yearended  For the year ended
tarch 31, 2021 March 31, 2020

Present Value of the Obligatian as at the beginning of the year 667,878 1,019,203
Intergst Cost 44,410 77,624
Current Service Cost £12,817 1,523,784
Benefit Paid - -
Actuarial [gain)/ loss on obligations arising from;
- Change in demographic assumptions - {2,085,441)
- Change in financial assumptions - 439,095
- experience variance 165,570 {306,387}
Lighility Tranzfer [out) {4,566] -
Presant Value of the Obligation as at the end of the year 1,486,109 667,878
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B. Amount recognised in the Statement of Profit and Loss

{ All Amounts in Rupees unless Otherwlse stated)

Gratuity (Unfunded)
Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020
Interest Cost 44,430 77,624
Current Servica Cost 612,817 1,523,784
Actuarial (gain}/ loss on obligations - -
Other comprehenslve income
Remeasurernent loss {gain)/loss 165,570 {1,952,733)
Actuarial loss (gain}/loss - -
Total expense/ (income) recognised in the Statement of Profit and 822,797 {351,325}
Loss
€. Reconciliation of Balance Sheet
Gratuity (Unfunded)
Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020
Prasent Value of the Obligation as at the baginning of the year 667,878 1,019,203
Liability Teansfer (out) (4,568) -
Total expense recognised in the Statement of Profit and Loss 822,797 (351,325}
Beanefits paid
Present Value of the Obligation as at the end of the year 1,486,109 667,878
The principal assumptions used in determining obligations for the Company’s plans are shown below:
Gratuity [Unfunded)
Assumplions For the year ended For the year ended
Mareh 31, 2021 March 31, 2020
1. Discount rate {p.a.] B.70% 5.70%
2. Satary Escalation Rate [p.a.) 8.00% 2.00%
3. Normal Retimental age 58 years S8 years
4. Mortality rate Indian Assured Lives Indian Assured Lives
{2012 -14) {2012 - 14)
5., Attrition / Withdrawal rate {per annum) 35.00% 35.00%
Experience Table
For the yearended  For the year ended
Particulars March 31, 2021 March 31,2020
Defined Benefit Obligation 1,486,109 667,878
Plan Assets NA, MA
Surplus / {Deficit} {1.486,109) (667,878]
Experience Adjustment on Plan Liabilities - -
Experience Adjustment on Plan Assets MA NA
Since the scheme is managed on unfunded basis , next year contribution is Rs. Nil.
Sensitivity analysis:
For the year ¢ended March 31,
particulars 2021 For the year ended March 31, 2020
Decrease Increase Decrease ncrease
Salary Growth Rate {+/- 1%) 1,420,973 1,554,381 633,328 704,325
{% change compared to base due to sensitivity) -4,40% 4.60% -5.20% 5.50%
Discount Rate {+/- 1%} 1,555,803 1,420,798 705,140 633,235
{% change compared to base due to sensitivity] 4.70% -4.40% 5.60% -5.20%
Attrition Rate (+/- 50% of attrition rates) 2,483,090 815,634 1,381,498 275,610
(% change compared to base due to sensitivity} 67.10% -45.10% 106.80% -58.70%
Mortality Rate {-/+ 10% of mortality rates] 1,485,756 1,486,462 667,536 668,220
{% change compared to base due to sensitivity} 0.00% 0.00% -0.10% 0.10%
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[ All Amounts in Rupees unless Otherwise stated)

Maturity profile of Definded Benefit Qbligation

For the year ended For the year ended

Expected cash flows over the next { on undiscounted basis): March 31, 2021 Mareh 31, 2020

1 years 5,557 3,480
2to5years 1,332,140 505,235
6 to 10 years 805,319 394,986
Mare than 10 Years 330,035 78,606

31 The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable tosses.

As per Ind AS- 108 ," Oparating Segment” , The Company operates under the principal business segment viz. “Providing loans for construction or purchase

a2
of residential property and Joans against property”. Further, the Company is operating In a single geographical segment.
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33  Related Party Disclosures
Mames of Refated Parttes and Nature of relatlonship:

Name

Adani Finserve Private Limited
Adani Capital Private Limited
Adani Electricity Mumbai Limited

Key Managerial Persennel [(KAP):

Holding Company
Fellow Subsidiary Company
Enterprise under common contral

Shareholding at
Name Designatlon f Status  any time during
the year
Mr. Sagar A. Adani Directar -
Mr. Gaurav Gupta Directar -

Terms and conditions of transactions with refated partles
Outstanding balanzes of related parties at the year-end are unsecured and settlement occurs in cash. There have been o guatantees provided or received

far any related party receivables or payables,

The fotlowing Transactions were carsled out with the Retated Partles and KMPs

{all Amounts n Aupeas unfess Gtherwise stated)

Adand Capital Privats  Adani Finserve  Adanl Electricity Total
Particulars Umited Prlvate Limlied  Mumbal Umited
Applieation money received on issua of Equity Shares - 270,000,000 - 170000000
- {360,000,000) [} (360,000,000)
Inter corposate deposit Accepted - 517,500,000 - 517,500,000
8] (578,000,000} [100,000,600) (578,000,000}
tater corparate deposit Repaid - 593,000,000 - 593,000,000
) (502,500,000} (106,000,000)  [602,500,000)
Interest on Inter carporata Depasit - 9,521,642 - 9,521,642
I {22,264,055) (2,5%0,685)  (24,818,740)
Ariml it of exp 46,150,753 - + 45,150,752
(41,527,859} E] {7 {41,527,059)
Balance Payable as on March 31, 2021
- Loan Balanee . . . -
[ (75,500,000} (4 (¥5.500,000)
- Interest accrued but not due - - - -
- {22,268,055) 2] (22,268,055}
- Reimk t of exp 44,150,759 - - 46,150,759
{41,527,859) {1 {- {41,522,459)
Key Managarial personnel (KMP)] of the company are also an board and aeting as XMP of holding pany . R to KMP is being paid by holding
company, the same is not reflecting in related party transaction with KMP abave.
dlate; Figures in bracket indicates Previous year figure,
Diagi ic repr of group structures
Adani Propesties Private Limited
Adani Ventures LLP
Adani Finserve Privats Limited ¥ Graen Light Advisors LLP

adani Housing Finance Private Limited ‘—J-

L

Adani Capital Private Limited

Adani Specia) Situations Private Limited

34 bisclosure as per bnd AS 7 Statement of Cash flows:

The Ind AS 7 require sntities to provide disclosure of changes In their liabilitias arising from financing activities, including both changes arising from cash

flows and non-cash changes {such as foreig ge gains or kosses). In this regards the Company has provided the foll g infe Ton
Changes bn Yabiiitles arlsing from financing activities
Particulars st April, 2020 Cosh Flows  TorelnExchanze e 215t March, 2021
Proceeds From Long term borrowings 1,422,132,346 825,000,000 - - 2,247,132,346
Proceeds From Short term borrowings 445,000,000 517,500,000 - - 962,500,000
Repayrnent Of Short term borrawinga [(445,000,000) (593,000,000} - - (1,038,000,000)
Proteads From Long tarm borrowings [602,500,000) (259,300,000} - - {851,800,000)
Proceeds from |ssue of Equity Shares 940,000,000 274,000,000 - . 1,210,G00,000
Share lssue Expense {5,135,000} {270,000} = - (5,403,000
Totake—ooe 332,365,000 759,930,000 - 2,514,427,345
A0 B Comy
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{All Amounts in Rupees unless Dtherwise stated}
Changes In labititles arlsing from financing activiiies

Foreign Exchange

Particulars 1st April, 2013 Cash Flows Qthers 315t March, 2020
Proceeds Feam Long term borrowings - 1,422,132,346 - - 1,422,132,346
Praceeds From Short term borrowings 445,000,000 - - - 445,000,000
Repayment Of Shart term barrowings {445,000,080) - - - (545,000,000}
Praceeds From Long term bofrowings - (502,500,000) - - (602,500,000}
Preceeds from Issue of Equity Shares 580,000,000 360,000,000 - 940,000,000
Share Issue Expense 14,775,000] (350.009) - - {5,135,000}
Total 575,225,000 1,179,272.346 - - 1,754,497,346

35  Previous year figures have been regrouped; reclassified to maka them comparable with Ind AS presentation.

36 Due to outbreak of Covid-1% globally and in India in previous year and its continued effects in current year, the Company's managemeant has made
assessment of Hkely adverse impact on business and fingncial risks on account of Covid- 1%, and believes that the impact is likely to ba short term in natuse.
The management does not see any medium to long term risks in the C ¢'s ability to c as a going concern and meeting its lisbilities as and when
they fall due, and compliance with the dabt cavenants, as applicable.

(n accordence to guidelines on COVID 19 - regulatary package Issved by ABI dated March 27, 2020 and April 17, 2020, the Company has granted 2
moraterium of six ths on the payment of all instalments as applicable, fafing due bet March 1, 2020 and August 31, 2020 1o all eliglble borrowers
clatsified as Standard, &ven if averdue, as on February 29, 2020.

The Company has recognised provisions as on 31 March 2021 towards its assets i ling loans based on the information available at this point of time
including economic forecasts, in aczordance with the Expected Credit Loss method, The management has also made additional provision wherever required
a3 per the t. The Camp that it has takeninta account all the possible impact of known events arising out of LOVID 19 pandemic in the
preparation of financial staterments. However the impact assessment of COVID 19 is 3 continuing process given its nature and duration. The Company will
gontinue ta monitor for any material changes to future ic conditi

hali

37 Transfer of Financial assets
Transters of financlal assets that are not derecognised In thelr entlrety
Asslgnment Deal:
During the year endad March 31, 2023, the Company has sold loans and advances measurad at amortised cost s per assignment deal. As per the terms of
these deats, stnce substantial risk and rewards related to these assets were transferred to the buyer, the assets have besn derecognised from the
Lompany's balance sheet, to the extent of shate of Assignee.
g t has eval d the impazt of assignmant transactions dona during the year for its business model. Based on the future business plar , the
b madel r o hold the assets for callecting contractual cash flows,

The

The table below summarises the carying amount of the derecognised financial assets measured at amortised cost and the gain on deracognition, per type

of asset.
Far the year For the year
Loans and advances magsured at amoriised cost ended March 38, | ended March
2021 31, 2020
Carrying t of derecognised finapcial assets 255,859,940 -
Gain from derecognition 71,383,745 -

382 Employze Stock Optlon Plan

The Board of Qirectors taok the d to Introduce Adani Employee $tock Option ®lan, 2020 {hereinafter called *ES0P 2020") at the mesting held on July
28, 2020. The shareholders approved it at the Annual Genera) Meeting held on September 28, 2020, The plan provides for the issuance of stock options to
seniar employees, Under the plan, the Company has issued two series of options with different vesting period. Undar both the series, the options vest not
earlier than 1 yzar and not later than 4 years fraom the date of the Grant .

The detalls of the ESOP 2020 a5 on 315t March 2025 are :

Partitulars Serles | | Seresh
Options approved to be issued as ESOPs 34,50,000
Date of Grant October 3, 2020
Options granted 371,475 | 234,596
Method of Settlement Equity
a. Reconclilation of Dptions
1. Series |
1 As at 31-Mar-2021
particalars [Shares eartsing from | W, avg. exercise
Dptlans peice (INR}

Options Outstarding at the beginning of the year - z
Qations Granted 311,475 16
QOptians Exercised - .
Options Reinstated - -
Options Lapsed - -
Options Forfeited - -
Options Qutstanding at the and of tha year 371,475 16
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(Al Amounts in Rupees untess Otherwise stated)

1. Series N
As at 3T-Mar-2072
Particulars Shares arislng from | Wit. avg, exercise
Optlans price {INR)
Options Quistanding at tha beginning of the year - -
Options Granted 234,696 16
{Qptions Exereised - -
{Options Relnstated - -
Cptions Lapsed - -
Cptions Forfeited - -
(Qptions Outstanding at the and of the year 239,636 16
b. Balance ding at the end of the year are as follows
As at 11-Mar-2021
Particulars Nos. Enercise Price
{INR)
Vested Options
Sasias ) - 16
Sesies H - 16
m 7 Opti
Series 371475 16
Yseries 11 234,696 16
¢, Weighted B tning IWfe of the ESOP ding
[sediest 0.75)
[series 1.51]
o. Fellowling 2mount has baen gnized a5 an axy and Included In "Note 26 - Employee banefit exy * and total cacrying amount at the end of
the parlod.
For the year For the year
Partlculars ended March 31, ] ended March 31,
2021 2020
|Expense arising from equity settled share basad payment transaction 2,031,461 -
[Carrying amount at the end of the year 2,031461 -
e. Fair value of the optlons granted
Partlculars Series | Serles H
$hare Price on the date of Grant {JHA) 20.37 20.77|
[Exerelse Price {INR] 16 16|
lExpeﬂtad Volatility (%) 64.07% 6§2.21%)
lLife of options granted (years) 3.13 3,51
[Risk Freq interest rate (%) 4.91% 5.06%)
[Expected dividend rate (%) 0.00% 0.06%]
|Fair value of options as per black scholes {INR) 11.35 11.63;
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39  Fair value hierarchy
The Company determines fair values of financial instruments agcording ko the following hierarchy:
Level 1 Quoted {unadjusted) market prices in asctive markets far identical assets or liabilities.
Level 7 Valuation technigues for which the lowest lavel input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 Valuation techniques for which the lowest level input that s significant to the fair value measurement is unobservable.

Quantitative disclosures of fair value measurement hierarchy for assets as at 31 March 2021

Fair value measurement using

Particutars Date of Valuation lovel 1 Lavel 2 Leve! 3

Investments held for trading under FYTPL March 31, 2021

Total . : - -

Quantitative disclosures of fair value measurement hierarchy for assets as at 31 March 2020

Fair value measurement using

Particulars Date of Valuation

Level 1 Levael 2 tevel 3

Investments held for trading under FYTPL

March 31, 2020 115,087,258 B .
Yotal 115,087,298 - -
Fair value of financial insts ts not measured at fair value as at 31 March 2021

Particular Level 1 Level 2 Level 3 Total
Financial Assets
Cash and cash equivalents 323,465,584 - - 323,465,584
tnvestments 50,000,500 - - 50,000,000
Loans at amortised cost - - 2,187,511,119 2,187,511,11%
Gther financial assets - - 76,560,979 76,560,979
Total Financial Assets 373,465,584 - 2,264,072,098 2,637,537,682
Financial Liabitities
Trade Payables - - 2,272,599 3,272,599
Other Payables - - 46,150,759 45,150,759
Borrowings - - 1,307,441,086 1,307,441,086
Other Financial Lizbilities - - 8,969,850 8,969,850
Total Financial liabilities i - - 1,365,834,294 1,365,834,294
Fair value of financial instruments not ed at fair value as at 31 March 2020
Particular Level 1 Level 2 Level 3 Total

Financial Assets
Cash and ¢ash equivalents 36,483,827 - - 36,483,827
Loans at amartised cost - - 1,670,123,492 1,670,123 493
Other financial assets - - 120,000 120,000
Total Financial Assets 36,483,827 - 1,670,243,493 1,706,722,320
Financial Liabllities
Trade Payables - - 1,706,430 1,705,430
Cther Payahles - - 41,527,859 41,527,859
Borrowings . - 819,632,346 815,632,346
Other Financial Liabilitias - - 24,789,488 24,785,488
Total Financial liabilities - - 887,656,123 EB7,656,123
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40 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity
reserves attributable to the equity holders of the company. The primary objective of the Company's capital management is to maximise
the shareholder value.

The Company sets the armount of capital required on the basis of annual business and long-term operating plans which include capital
and other strategic investments. The funding requirements are met through a mixture of equity, internal fund generation and
borrowings. The Company's policy is to use borrowings to meet anticipated funding reguirements. The Company monitors capital on
the basis of the net debt to equity ratio. No changes were made in the objectives, policies or processes for managing capital during the
years ended as at 31st March, 2021 and as at 31st March, 2020,

The Company also manages its leverage position on periodic basis by monitoring debt equity ratic to aflying itself with market.

Particulars Refer Note  31st March, 2021 31st March, 2020
Total Borrowings |A) 14 1,307.441,086 819,632,346
Total Equity {B) 18 and 19 1,285,484,969 944,314,264
Gearing Ratio {A / B} {Times) 1.02 0.87
Tier 1 and 1l capital
Asat As at

Particulars March 31, 2021 March 31, 2020
Capital Funds

Net owned funds (Tier t capital) 1,191,509,163 932,261,000

Tier Il capital 14,269,525 11,840,000
Total capital funds . 1,205,778,688 944,101,000
Total risk weighted assetsf exposures 1,141,562,000 547,594,000

% of capital funds to risk weighted assats exposures:

Tier | capital 104.38% 98.38%
Tier |l capital 1.25% 1.25%
Total capital Funds 105.63% 99.63%

The Company has complied with the minimuen stipulated capital requirements for Tier | and Tier Il
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41 Risk Management
Intreductlon and risk profile

Risk is an Inherent part of Company's business activities, When the Company extends a home loan or loan agzinst propesty, make
investment in mutual funds or offers other products or services, the Company takes on some degree of risk. The Company's overall
objective is to manage its businesses, and the associated risks, in @ manner that balances serving the interests of its customers and
investors and protects the safety and seundness of the Company.

The Company's principal financial liabilities comprise borrowings , trade and other payables. The main purpose of these financial
liabilities is to finance and support the cormnpany’s operations. The Company's principal financial assets include Joans, investments and
cash and cash equivalents that are derived directly from its operations. As a financial lending institution, Company is exposed to
various risks that are related to lending business and aperating environment. The principal objective in Campany ‘s risk management
processes is to measure and moniter the various risks that Company is subject to and te follow policies and procedures to address
such risks.

In the ordinary course of business, the Company is mainly exposed to risks resulting from interest rate movements (interest rate risk)
collectively referred as Market Risk, Credit Risk and Liquidity Risk. The Company's management oversees the management of these
risks.

The Company believes that effactive risk management requires:
1) Acceptance of responsibility, including identification and escalation of risk issues, by all individuals within the Company ;
2) Ownership of risk identification, assessment, data and management within each of the lines of business ; and

The Company strives for continual improvement through effarts to enhance contrals, ongoing employee training and development
and other measures.

Risk Management Structure

The Company has a well-defined risk management palicy framework for risk identification, assessment and control to effectively
rmanage risks associated with the various business activities,

Our risk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and
seenarios of sharply declining prices. As a result, we follow conservative lending norms.

The Company's board of directors has overalt responsibility for the establishment and oversight of the Company's risk management
framework. The board has established the Risk Management Committee, which is responsible for daveloping and monitoring the
Company's risk management policies, The Committee holds regular meetings and report to board on its activities.

The audit committae oversees how management monitors compliance with the Company’s risk managemeant policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

Risk mitigation and risk culture

The Company's business processes ensure complate independence of functions and a segregation of responsibilities. Credit appraisal
& credit control processes, centralized operations unit, unit for checking compliance with the prescribed policies and approving loans
at transaction level as well as our risk management processes and policies allow tayers of multiple checks and verifications. Our key
business processes are regularly menitored by the head of our business or operations. Qur laan approval and administration
procedures, collection and enforcement procedures are designed ta minimise delinquencies and maximise recoveries.

It is the Company's policy to ensure that a robust risk awareness is embedded in its organizational risk culture. Employees are
expected to take ownership and be accountable for the risks the Company is exposed to. The Company's continuous teaining and
development emphasises that employees are made aware of the Company's risk appetite and they are supported in their roles and
responsibilities to monitor and keep their exposure to risk within the Company's risk appetite limits.
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42.1 Risk Management

Credit Risk
Credit risk is the risk of suffering financial Joss, should any of the Company's customars or counterparties fail to fulfil their contractual cbligations to the
Company.
Ceedit-worthiness is thecked and dor d prior to stgning any contracts, based on market information. Management endeavours to improve its

undarwriting standards o reduce the credt risk the Company is exposed to fram time to time,

Credit risk is the single largest risk for the Company's busi Manag t therefore carefully manages its exposure to credit risk, Credit risk is monitored by
the cradit risk department of the Campany. It is their responsibility to review and manage credit sisk, including environmental and social risk for afl types of
counterparties. Credit risk consists of line credit risk managers who are responsible for their business lines and manage specific portfolios and experts who

support both the line credit risk manager, as well as the business with tools like credit risk systems, policies, models and reporting.

The Company has established a eredit quality review process to provide early identification of possible changes in the cradit worthiness of tounterparties,
including repular collateral revisions.

Tha Company's internal credit rating graded on days past due {DPO] bagis.:-

Internal Rating  Internal Rating Deseripticn

Grade
Performing
High grade Odpd
Standard grade 1 to 30 dpd
Sub-Standard grade 31 to 60 dpd
Past due but not 6110 90 dpd
Non- perfarming 90+ dpd

Inputs, and assumptions used for estimating ECL

A. Inputs

When determining whethar tha risk of default on a finandal instrument has Increased significantly since initlal recagnition, the Company considers reasonable
and supportable information that is relevant and available without yndug cost or effort. This includes both guantitative and qualitatve information and
analysis based on the Company's historical experience, expect credit assessment and Induding farward looking information.

The objective of the ECL assessmant is to idantify whether a significant fncraase in gredit risk has occurred for an exposure by comparing the remaining lifetime
probability of default (PD) as at the reporting date; with the remaining lifetime BD for this point in time that was estimated at the time of initial recognition of
the exposure and adjusted for changes on account of prepayments.

In assessing the impairment of loan assats under Expected Credit Loss (ECL) Mode!, the toans have been segmented into three stages based on the risk
profiles. The three stages reflect the generat pattern of credit deteriaration of a financial instrument,

B. Assumptlons
The Campany has applied following assumptions for determination of ECL.

1 Exposure at defauit {EAD) reprasents the expected exposure in the evant of a default and is the gross carrying amount in case of the financial assets
held by the Cempany including loan commitments,

2 Probabitity of default {PD) is defined as tha probability of whether the borrowers will default on their obligations in the future. For assets which are in
Stage 1, a 12-month PD is required. For Stage 2 assets a lifetime PD is required while Stage 3 assets are considered to have a 100% PD.

w

Loss given default {LGDY} is an estimate of loss from a transaction givan that a default oceurs.

4 Default A default on a financial asset is when the counterparty fails to make the contractual payments up to 30 days of when they fall due. Accordingly,
the financial assets shall be classified as Stage 3, if on the reporting date, it has baan more than 90 days past due. Further if the customer has
requested forbearance in repayment terms, such restructured, rescheduled or cenegotiated accounts are also dassified as Stage 3. Non-payment on
anather ohligation of the sama custamer is also considered 5 a stage 3.

Analysis of maximym exposure to credit risk and cotlateral and other credit enhancements
The following table shows the maximum exposure to credit risk, the total fair value of collateral and the net exposure to credit risk. collatera value as at the
time of on-boarding of the customer has been considered for below disclosure

Particulars As at March 31, 2021 As at March 31, 2020
Credit \mpaired Security Held  CreditImpalred Security Held
Home iaans 20,999,277 27,764,883 5,554,514 7,186,642
Other than Home loans - - 1,737,539 3,396,077
Total 20,999,277 27,764,989 7,292,053 16,582,719

Collateral and other credit enhancements

The amount and type of collateral required depends on an of the credit risk of the counterparty .The main type of collateral obtained is mortgages
aver residential/ tommarcial properties.

mmary of loans by stage distribution and changes in gross value of loan and ECL along with stage wise break up refer Note no.6.
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422 Uquidity Risk

Liguidity rlsk is the risk that the ¢

cash or another financial assed.

pany will ter difficulty in ti bigats fated with its financial liabiiities that are settled by delivering

tiquidity risk arises because of the possibllity that the Company might be unable to meat its payment obligations when they fall due as a result of mismatches
int the timing of the eash flows under both normal and stress circumstances.

Company manages its liquidity requirement by analyzing the maturity pattern of Company's cash flaws of financial assets and financiaf labilities.

‘The table below shows an analysis of assets and liabilities analyzed according to when they are expected to be recovered or seftled. With regard to loans and

advances to customers, the company uses the same basis of expected repay t behavior as used for estimating the ESR.
As at Margh 31, 2021 Ay at March 31, 2020

Farticulars w‘ithl:ule After 12 months Total Wilhhllz After 12 manths Total
ASSETS
Fimanclal assets
Cash and cash equivalants 323,465,584 - 323,465,584 36,483,827 - 36,483,827
Loans 145,067,964 2,042,843,155 2,167,511,119 47,343,624  1,622,775,069 1,670,123,493
Investments - 50,000,000 50,000,000 115,087,298 - 115,087,298
Other Financial assets 3,037,713 73,523,266 76,560,973 - 120,000 120,000
Sub total A71,571,261  1,165966,421 1,637,537.682 198,914,749  1,622,899,86% 1,821,814,618
Non-flnandlal assets
Current Tax assets {Net] - 550,107 550,107 - 497,025 497,025
Deferred Tax assets {Net) - 21,720,527 21,720,527 - 11,534,138 11,534,138
Property, plant and equipment - 1,454,287 1,454,287 - 14637,975 2,637,975
Other non-financial assets 5,267,000 - 8,267,000 5315193 = 5,315,193
Sub rotal B, 257,000 23,734,921 31,991,921 5,315,133 14,669,138 19,984,331
Total assets a79,sss& 2,169,651,342 2,669,529,601 204&9.942 1,637,569,007 1I841.798‘949

LIABILATIES AND EQUITY

LIABHATIES

Finandlal labllities

Payables

(I} Trade payablas
{1} total outstanding dues of creditors of - - - - - -
micro enterprises and smal] anberprises

(1) total outstanding dues of creditors 3,272,599 - 3,272,599 1,706,430 - 1,706,430
other than micee enterprises and small
enterprises
{71] Other payables
(i) total putstanding dues of micro - - - - - -
enterprises and small enterprisas
(il) total putsranding dues af creditors 45,150,755 - 46,150,759 41,537,859 - 41,527,859
other than micro enterprises and small
enterprises

Borrowings {Other than Debt Seeurities) 531,267, 776,173,716 1,307,431,088 245,614,255 573,016,091 819,632,345
Other Financial labilities 8,969,850 - 8,969,850 4,748,239 20,041,245 24,789,488
Sub total 509,660,578 776,173,716 1,365,934,294 284,596,783 593,059,340 857,656,113
Noni-Financial Hablities

Pravisians 4,030,419 2,334,605 4,365,024 1,518,181 2,336,809 3,854,970
Other non-financial liabilities 11,845,321 - 11,845321 5,973,592 - 5,973,592 |
Sub total 15,875,740 2,334,605 18,210,345 7,491,753 2,336,808 9,828,562
Total Iiahllltig_s 505,535,318 778,508,321 1,384,044 639 302,085,536 5953955}_12 BB‘!M4‘585

Net {225,698,057)  1.411,183.,020 1,285,484,964 (97,858,594} 1,042,172,858 944,314,264




Adani Housing Finance Private Limited
Notes to forming part of the Financial Statements for the year ended March 31, 2021

42,3 Disclosure as per #B) circutar DOR.NSFC (PD) £C. No,102/03.10.001/1019-20 dated 41th November 2019

k for Non-8

Financial C

RAI has jisued guidelines on Liquidity Risk M. t F
2013, As per the guidelines, the disclosure on liquidity risk a5 at March 31, 2021 is as under:
i) Funding Concentration based on significant counterparky

and Core |

t Compantes on N ber 04,

[sr Mo |Mumber of Significant Counterparties Amount  (Rs. % of Total| % of Total Liabllitlas
In Croras)* Deposlits
1 130.74 NA 94.47%
Nopte:
*Included only Principal less IndAS ad} t for pi ing fees on borrowings.
“Significant ¢ Ay is defined as a singls countarparty ot group of connectad or affifiated counterparties accounting in sggregate for more than 1% of
the NBFC-NDS5)'s, NBFC-Ds tatal fiablitics and 30% for othe: non-deposit taking MBFCs
Total Liabilities has baen computed as Tatal Assets less Equity share capital less Reserves and Surplus
It Top 20 large depasits {amount in Rs. Crore and % of total deposits).
Nil. The Company is registéred with NHB as Non Deposit aceepting HFC.
1] Top 10 borrowlings (amount in Rs Crares & X of totl borrowings*)
Amaount {Rs crore) % of Totak
Borrowlings,
130.74 100%
Note: Includad anly Principal amount tess IndAS adiustment for processing fees an borrowings.
Iv] Funding € fon based gn significant instruement / produck:
5r Mo [Name of the Instrement/product Number of A t| % of Total Liabllities
Counterparties {Rs In Crorel
1 [Long Term Bank toans ] 125.78 $0.85%
2 |short Term Loans 1 4.95 3.58%
3 jlong Term NCO - B A
4 [Short Term NCD - - -
5 )G iat Paper - - -
Total 5 130.74 94,479
« Total Liakllities has been computed as Total Assets less Equity share capital less Reserve & Surplus
» # Ona bank has sanctioned both loag term & short-term toans
v) Stack rathos:
Commetrcial papers as a % of total liabilities HA.
Commercial papets as a % of total assets H.A.
Nen-convertible debenturas (original MA,
maturity of less than ene yaar) as a % of
jtotal liabifitias
Non-convertible debentures {original N.A,
maturity of less than one yess:] asa % of
total Assets
Other shoct-termn ilabilities as a % of total 44%|
liabilities
Other short-term Habilities as a % of total 23%|
assets
« As an 315t March 2021, Qutstanding Commercial Paper B Nan-Convertible Gebenture is Nil,
i) Institutiona! set up far Hquidity risk g t: ’
The tompany has fellowing Board approved policies for Liquidity Risk Management.
- Asset Liability Managamant Policy
- Interest Rate Palicy ’
- Liguidity Management Framework
- Risk Management Folicy
ALCO provid=s guidance and directions in terms of Interest rate, liquidity, funding sources, and investment of surptus funds.
The Asset Liabillty M 44 ittec, inter alia, the asset tiability profile, risk monitoring system, liquidity fisk management, funding and capital
planning, and cantingency planning
Borrowing program has now expanded to Rs. 183 erores with Jimits from & lenders; 2 PSBs, 3 private sector banks, and 1 refinance facility from NHE. Further,
fiquidity butfer of Rs. 57 crore; un-utilized bank lines — Rs. 25 ¢crore and un-encumbered cash & bank balance and Investments — Rs. 32 crore;
Funding Review meeting witi — Director, Traasury team , Accounts beam on monthly basis providing overview of liquidity, new funding discussions etc.
Liguidity Overview fepeort — i circulated to Managemant every month.
42.4 Market Rlsk

From time ta time, depending o market, the Company also invests in liquid schemes of Mutval Funds which ensures availability of funds to meet its

Immediate liabilities. O Uabilities front, the Compaty borraws through Term Loans (From Banks - at rates Hinked to their MCLR). Majority of the Loans given by

Company are floating rate laans and hence any change In interest rata con be passed on te the cust 5, thereby minimizing the risks.
Sensitivity analysis as at 31 March 2021
Sensitivity to falr value
Particulars Carrying value Falr value 1% Intreate T% decrense
Loans 2,187,51L,119 2,187,511,119 - -
Barrowings {othar than dabt securities) 1,307,441,066 1,307, 441086 {3,035,518] 9,035,518
3,494,452,205 1,494,552,205 9,035,514} 9,035,518
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MNotes to forming part of the Financial Statements for the year ended March 31, 2021
Sensltiviey analysis as at 31 March 2020

Sensitivity to falr value

Particulars Carrylng value Fair value W increase % deciense
Loans 1.670,123,493 1,670,123,493 - -

Barrowings [other than debt securities) 819,632 345 £19,632,398 {2,336,053) 2,386,001
Total 2,489,755,839 2,409,755,891 [2_.335.053] 2,396,001
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43 Asget Classiication as per NHB Norms
For the yeat ended 31st March 2021

{ All Amounts in Rupees unless Otherwise stated)

Loss
Asget ., Difference
P
Asset Classification as per Classification GrossCarrying  Allowances Net Cacrying '.W‘mn between Ind AS
Amount As per  (Provisions) as required as per .
NHE Morms as per Ing AS | Amount 109 provisions
109 nd AS required under MHE normsg and NHB norms
Ind AS 209
Performing Assets
Standard Stage 1 2,66,718,915 14,336,528  2,052,582,387 8,266,876 5,869,552
Stage 2 141,879,212 14,697,045 127,182,167 567,517 14,129,529
Subtatal 2,208,598,127 28,833,573  2,179,764,554 8,834,393 19,599,181
Naon-Performing Assets {NPA)
Substandard Stage 3 17,209,157 10,912,948 6,296,219 2,581,375 8,331,573
Doubtful - up to L year Stoge 3 3,790,110 2,335,764 1,450,346 947,528 1,352,236
1 ta 3 years Stage 3 - - - - -
Muore than 3 years Stage 3 - - - - -
Subtos_a_l for doubtful 20,999,277 13,252,712 7,746,565 3,528,903 9,723,819
Loss Stage 3 - - - - -
Sul | for Lass - - . - -
QOther items such as guarantees, loan commitments, et Stage 1 - - - - -
which are In the scope of Ind AS 109 but not covered under ___ Stage 2 - - - M -
currenit  Income  Recognition, Asset Classification and
Provisioning {IRACP) norms Stage 3 . - - - -
Stoge 1 2,066,718,915 14,135,528 2052,582,387 8,266,876 5,869,652
Total Stage 2 141,879,212 14,697,045 127,182,167 567,517 14,139,529
Stage 3 20,999,277 13,252,712 7,746,565 3,528,902 9,723,810
For the year ended 31st March 2020
Loss
Asset Difference
Asset Classification as per Classification Gross Carrying Alla_w.a nees Net Carrying Provision between Ind AS
Amount As per  |Provisions) as required as per
NHB Norms as perInd AS | Amount 109 provisions
109 ind AS required under NHB norms and NHE noeme
fnd AS 109
Performing Assets
Standard Stage 1 1,671,795,760 12,532,375  1,659,263,38> 5,687,183 5,845,192
Stage 2 7,428,125 893,069 5,535,056 29,713 863,356
Subtotal 1,671,755,760 12,532,375 1,659,263,3485 6,687,183 5,845,192
Non-Performing Assets [NPA)
Substandard Stage 3 7,292,053 2,967,001 4,325,052 1,093,808 1,873,193
Boubtful - up to 1 year Stage 3 - - - - -
1 to 3 years Stage 3 - - - - -
Mare than 3 years Stage 3 - - - - -
Subtotal for doubtful 7,292,053 2,967,001 4,325,052 1,093,808 1,873,193
Lass Stage 3 - - - - -
Subtotal for Loss - - - - -
Other items such as puarantees, loan commitments, etc, Stage 1 - - - -
which are in the scope of tnd AS 102 but not covered under Stage 2 - - - - -
current Incorne  Recognition, Asset  Classification  and
Provisioning (IRACP) norms Stage 3 - - - - -
Subtotal - - - - -
Stage 1 1,671,795,760 12,532,375 1,659,263,385 6,687,183 5,845,192
Total Stage 2 7,428,125 893,062 6,535,056 29,713 B63,356
Stage 3 7,292,053 2,967,001 4,325,052 1,093,808 1,873,193
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{ At Amounts in Rupeas unless Otherwise stated)

44 Disclosure pursuant to Master Directian - Non-Banking Financial Company ~ Hausing Finance Company {Reserve Bank} Directions,
2021 issued by REIL.

The Company received its certificate of registration as a housing finance company on June 4, 2018 and hence disclosures for current
year and previous year are as follows:

I. Capital to Risk Asset Ratio {CRAR}

Particulars As at As at

March 31, 2021 March 31, 2020
CRAR (%) 105.63% 59.63%
CRAR - Tier | Capital {%) 104.38% 58.38%
CRAR - Tier It Capital {%) 1.25% 1.25%

Amount of subordinated debt raised as Tier - Il Capital - -
Amount raised by issue of perpetual debt Instruments - -

H. Exposurete Real estate sector
Particutars As at Asat
31 March 2021 31 March 2020

Category

a} Direct exposure

{i) Resldential mortgage:
Lending fully secured by mortgage on residential propenty that is or witl be occupied by the
borrower or that is rented;

Housing Loan up te Rs 15 Lacs 1,509,840,554 1,168,689,508
Housing Loan more than Rs 15 Lacs 432,785,694 298,377,359

{ii) Commercial real estate:

Lending secured by mortgages on commercial real estates (office building, retail space, 286,971,156 219,449,071
multipurpose commercial premises, multi-Family residential buildings, multi-tenanted

commercial premises, industrial or ware house space, hotels, land acquisitions, development

and construction, etc.} Exposure would also include non-fund based {NFB) limits;

iii) Investment in mortgage backed securities {MBS) and other securitised exposures:
{a} Resigential . _
{b) Commercial real estate - .

b) indirect exposure

Fund based and non fund based exposures on National Housing bank {NHB} and Housing - -
Finance Companies {HFCs)

Note: Undisbursed cammitments are considered as NIL on account of conditions precedent to disbursements.
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{ All Amounts in Rupees unless Otherwise stated)

V. Disclosure as per circular DOR.No.BP.BC/3/21.04.048/2020-21 issued by RBI dated August 6, 2020 far Resolution Framework for
COVID-19-related Stress

[Type of Borrower L. B C i 1] E
Number of exposure to Of (B), aggregate | Additlonal funding Increase in
Accounts where accounts t of debt that| sanctloned, if any, provisions on
Resolution plan has| mentioned at (A} | was converted into | including between account of the
been implemented bafore other securities Invocation of the | implementatian of
under this window | Implementation of plan and the resolution plan
the plan implementation
|Personal Loans - - - -
Corporate Loans - - - - -
Of which MSMEs - - - . _
Others - - - - -
Total N - - - -

/ P
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{ Al Amounts in Rupeas unless Otherwise stated)
45 Reserve Fund under Section 29C of the NHB Act, 1987

Statutory Reserve

Asat Asat

Particulars March 31, 2021 March 31, 2020

Balance at the beginning of the year

a) Statutory reserve as per Section 29C of The National Housing Bank Act, 1987 - -
b} Amount of speciat reserve ufs 36{1) [vili) of Income Tax Act, 1961 taken in to account - -
for the purpose of statutory reserve under Section 29C of the NHB Act, 1987

Addition / appropriation / withdrawals during the year

Add:
a) Amount transferred as per Section 29C of The National Housing Bank Act, 1987 13,905,219 -

b} Amount of special reserve u/s 36{(1) {viii) of Income Tax Act, 1961 taken in to account - -
for the purpose of statutory reserve under Section 29C of the NHB Act, 1987

Less:

a) Amaunt appropriate as per Section 29C of The National Housing Bank Act, 1987 - -

b) Amount of withdrawn from special reserve ufs 36{1} (viii} of Income Tax Act, 1961 - -
taken in to account for the purpose of statutory reserve under Section 29C of tha NHB

Act, 1987.

Balance at the end of the year

a) Statutary reserve as per Section 25C of The National Housing Bank Act, 1987 33,905,319 -
b) Amount of special reserve u/s 36(1}) {viii) of Income Tax Act, 1961 taken in to account - -

for the purpose of statutory reserve under Section 29C of the NHB Act, 1987,

Total 13,905,319 -

Note: During the previous year, company has incurred loss , Hence no amount is been transfer to the special Reserve as required under
section 29C of the NHR Act, 1987,

45.1 Draw Down from Reserves
There has been no draw down from reserves during the year under consideration,

v
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{ Alt Amounts in Rupees unless Otherwise stated)
46.1 Penalty

Particulars Asat As at

March 31, 2021 March 31, 2020
Penalty if any levied by National Housing Bank 2,000 -
Total 2,000 -

Note: NHB has directed Company, vide its letter dated 23rd February, 2021, to pay penalty of Rs. 2000/- {plus G5T of Rs. 360/-] for non-compliance with the
provision of paragraph 3.I{{) of the Master Circular- Housing Finance Companies — Corporate Governance {NHB) Directions, 2016, which has been paid by the
Company.

46.2 Adverse remarks

Asat As at
March 31, 2021 Mavch 31, 2020
Adverse remarks if any given by National Housing Bank - -

farticutars

46.3 % of outstanding loans granted against coltateral gold jewellery to their outstanding total assets.

As at Asat

eul
Particulars March 31, 2021 March 31, 2020

Percentage of outstanding loans granted against the coflateral gold jewellery to - -
their putstanding total assets

45.4 Investments

Asat As at

icul
Particulars Mareh 31, 2021 March 31, 2020

{a) Value of Investments

{l] Gross value of investments

{a] In India 50,000,000 115,087,295
{a} Qutside India . -

(1} Provisions for Depraciation
{a}in india - .
{a) Qutside India - .

{1} Net value of investments

(3) In India 50,000,000 115,087,298
[a) Outside india - -
{b} Movements of provisions held towards depreciation in investments

{l) Opening balance . -
{ll) Add : Provisions made during the year - .
{lI1) Less : Write-off/ Written- back of excess provisions during the year - -
{tV) Closing balance - -

46.5 Single Borrower Limit f Group Borcower Limit

As at Asat

Particulars March 31, 2021 March 31, 2020

Amount outstanding for Single borrower limit - -
Amount outstanding for Group borrower limit - -

46.6 Provisions and Contingencies

Asat Asat
March 31, 2021 March 31, 2020

1. Provisions for depreciation an investment - -
2. Provisions made towards income tax - -
1. Provisions towards NPAs 13,252,712 2,967,001
4. Pravisions for standard assets 28,833,573 13,425,444
5, Dther provision and contingencies

Gratuity 1,486,109 667,878

Compensated absence 4,878,915 3,187,092

Provision for exp 365,325 912,162

Particulars

46.7 Concentration of NPAs

As at Asat
March 31, 2021 March 31, 2020
Total Exposure to top Five NPA accounts 8,916,173 6,535,066

Particulars
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46.8 Sector Wise NPAs

{ Alf Amounts in Rupees unless Otherwise stated)

Percentage of NPAs to Total Advances in that sector

Particulars
As at As at
March 31, 2021 March 31, 2020
A. Housing Loans: {in %} { out of total advances in that sector)
{1) Individuals 1.08% 0.38%
{ll} Builders / Project Loans 0.00% 0.00%
{1l) Carporates 0.00% 0.00%
{IV) Others 0.00% 0.00%
B. Non - Housing Loaas: {in %} ( out of total advances In that sector}
{1} Individuals 0.00% 0.79%
{ll) Builders / Praject Leans 0.00% 0.00%
{I) Corporates 0.00% 0.00%
{IV] Others 0.00% 0.00%
46.9 Movement of NPAs
Particulars As at As at
March 31, 2021 March 31, 2020
{1} Net NPAs Lo Net Advances (%) 0.35% 0.26%
{1} Movement of Gross NPAs
{a) Opening Balance 7,292,053 -
{b} Additions during the year 13,707,224 7,292,053
{c) Ctosing balance 20,999,277 7,292,053
{10} Mavement of Net NPAs
{a) Opening Balance 4,325,052 .
(b} Additions during the year 3,421,513 4,325,052
(¢) Ctosing balance 7,746,565 4,325,052
(I} Movement of provisions for NPAs
{a) Opening Balance 2,967,001 -
{b) Additions during the year 10,285,711 2,967,001
{c] Clasing balance 13,252,712 2,967,001
4.10 Overseas Assets
As st As at
Particulars March 31, 2021 March 31, 2020
Quearseas assets - -
6.11 Customer Complaints
Particulars As at As at
March 31, 2021 March 31, 2020
{a) No. of complaints pending at the beginning of the year - -
{b} No. of complaints received during the year 65 20
{) No. of complalnts redressed durlng the year 65 20

{d) No. of complaints pending at the end of the year
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{ Alf Amounts in Rupees unless Otherwise stated)
£.12 Exposure to Capital Market

Asat As at

Particulars March 31, 2021 March 31, 2020

(i) direct investment in equity shares, convertible bonds, convertible debentures - -
and units of equity oriented mutual funds the corpus of which is not exclusively

invested in corporate debt;

(i} advances against shares / bonds / debentures or other securities or on clean - -
basis to individuals for investment in shares (including IPOs / ESOPs), canvertible

bonds, convertible debenturas, and units of equity-ariented mutual funds;

(i) advances for any other purposes where shares or convertible bonds or - -
convertible debentures ar units of equity ariented mutual funds are taken as

primary security;

(iv) advances for any other purpeses to the extent secured by the collateral - -
security of shares or tonvertible bonds or convertible debentures or units of equity

orlented mutual funds ie. where the primary security other than shares /

convertible bonds f convertible debentures / units of equity oriented mutual funds

'does not fully cover the advances;

(v} secured and unsecured advances to stockbrokers and guarantees issued on - -
bahalf of stockbrokers and market makers;

{vi) loans sanctionad to corporates against the security of shares / bonds / - -
debentures or ether securities or on clean basis for meeting promoter's

contribution to the equity of new companies in anticipation of raising resources

[vii) bridge loans to companies against expected equity flows / issues; - -
[wiii) All exposures to Venture Capital Funds [both registered and unregistered) . -

Total Exposure ta Capital Market - -

5.13 Detalls of Assignment Transactions undertaken by HFCs

Asat As at

Particulars March 31, 2021 March 31, 2020

No. of agcounts 307 -
Apgregate value {net of provision) of accounts assigned 255,889,940 -
Aggregate consideration 255,889,940 .
Additional consideration realized in respect of accounts transfarred in earlier years - -

_Aggregate gain/loss over net book value - .

6.14 Securitisation

Particulars March 31, 2021 March 31, 2020

(I} Wo of 5PVs sponsored by the HFC for securitisation transactions - -
(11} Totat amount If securitised assets as per boaks of the 5PYs spunsored - -
(It} Total amount of exposure retained by the HFC towards the MRR as on date of
balance sheet
{a} Off-balance sheet exposure towards credit anhancements - -
{b} On balance sheet exposuras towards credit enhancements M -
{Iv) Amount of exposures to securitisation transactions other than MRR
{a} Off-balance sheet exposure towards credit enhancements
{i} Exposure to own securitisations - -
{ii) Exposure to third party securitisations - -
{b} On balance sheet exposures towards credit enhancements
{i} Exposure t0 own securitisations - -
{if) Exposure to third party securitisations -
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Adani Housing Finance Private Limited

lotes to forming part of the Financial Statements for the year ended March 31, 2021

6.15 Details of financial assets sold to securitisatlon f reconstruction company for asset reconstruction,

{ All Amounts in Rupees unless Otherwise stated)

particul Asat As at
artielars March 31, 2021 March 31, 2020
{1) No. of accounts
{1} Aggregate value {net of provisions) of accounts sold ta SC/RC
(I} Aggregate consideration
{Iv} additional consideration realized in respect of accounts transferred in earlier
years
(v} Aggregate gainfloss over net haok value
6.16 Details of non-performing financial assets purchased / sold
i} Details of non-performing financial assets purchased:
- Asat As at
Particulars March 31, 2021 Maech 31, 2020
{1} No. of accounts purchased during the year
(i} Aggregate outstanding
(1) OF these, number of accounts restructurad during the year
(Iv} Aggregate outstanding
H}  Detaits of non-performing financial assets sold:
Particul As at Asat
articulars March 31, 2021 March 31, 2020
(1} No. of accounts sold
(U} Ageregate outstanding
(lr) Aggregate consideration received
6.17 Registration from Other Fi ial Sector Regulators
Partieul As at As at
articulars March 31, 2021 March 31, 2020
Registration fromn other financial regufator if any
6.18 Unsecured Advances
icul Asat As at
Particulars March 31, 2021 March 31, 2020
Amaunt of uasecured advances given against rights, licenses, authorizations etc.
6.19 Financing of Parent Company Product
| As at As at
Particulars March 31, 2021 March 31, 2020
Details of financing of parent company products if any
6.20 Concentration of Public Depasits {for Public Deposit taking f holding HFCs)
Particul As at As at
articulars March 31, 201 Mareh 31, 2020
Total Deposits of twenty largest depositors
Percentage of Deposits of twenty largest depositors to total deposits of the HFC
£.21 Concentration of Loans & Advances
fa Asg at As at
Particutars March 31, 2021 March 31, 2020
Total Loans & Advances to twenty largest borrowers* 57,393,855 53,926,217

Percentage of Loans & Advances to twenty largest borrowers to totzl advances of
the HFC

257%

3.20%

* Note: Includes Loans & Advances and interest accrued thereon.
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ndani Housing Finance Private Limited
lotes to forming part of the Financial Statements for the year ended March 31, 2021

{ All Amounts in Rupees uniess Otherwise stated)

6.22 Concentratign of All Exposure {including off - balance sheet expasures)

Particulars As at As at

uler March 31, 2021 March 31, 2020
Total Exposure to bwenty largest borrowers / customers® 57.543,855 54,012,756
Percentage of exposure to twenty largest borrowers / customers to tota] exposure 2.49% 3.08%
of the HFC on borrowers / custormners.
* Note: Includes Loans & Advances and interest accrued and undrawn exposure thereon.

6.23 Forward Rate Agreement [FRA] / Interest Rate Swap {IRS)
Asat As at

Particulars March 31, 2021 March 31, 2020

{1) The notional principal of swap agreemeants - -
{I1) Lossas which would be incurred if counterparties failed to fuifill their - -
wbligations under the agreements

{iny Collateral required by the HFC upon entering into swaps - -
{iv) Cancentration of credit risk ar1sing from the swaps. - .
{V} The fair value of the swap book - -

6.24 Exchange Tradad Interest Rate {IR} Derivative

As at As at
March 31, 2021 March 31, 2020
{1) Notionat principal amount of exchange traded IR decivatives undertaken during - -
the year {instrument wise}
{llj Notional principal amount of exchange traded 18 derivatives outstanding - -
{Instrument-wise}
{lll} Notional principal amount of exchange traded R derivatives outstanding and - -
not “highly effective” {instrument-wisa}
{Iv) Mark-to-market value of exchange traded IR derivatives outstanding and not - -
highly effective” {instrument-wise)

Particulars

£.25 Disclosures on Risk exposure in derivative.
i Quatitative Disclosures Mot Applicable

il Qwrantitative Disclosures

As at As at

March 31, 2021 March 31, 2020
{1} Derivatives (Notional Principal Amount) - .
{1} Marked to Market Positions {1)

{a} Assets - -

{b) Liability - -
{lll} Credit exposure - .
{Iv} Unhedged exposure - .

Particulars

6.26 Expenditure In foreign currency
There were no axpenditure or outgo in the foreign exchange currency. There is no unhedged foreign currency exposure as at 315t March 2021.

6.27 Credit Rating

Particulars March 31, 2021 March 31, 2020
. Rating / Outlook Rating f Qutlook
Nature of borrowing RIS, CRISTL
Shart Term Bank Loans CRISIL AL+ CRISIL A1+
Long Tesm Bank Loans CRISIL AA-fStable CRISIL AA-/Stable
Non Convertible Debenturas CRISIL AA-fStable N.A.
Migration of rating during the year N.A, MN.A.

————




Adani Housing Finance Private Limited

lotes to forming part of the Financial Statements for the year ended March 31, 2021

£.28 Breakup of loans and Advances and provisions thereon

{ A¥ Amounts in Rupees unless Otherwise stoted)

Particulars

Housing Loans

Mon-Housing Loans

Current Year { March 31, 2021)
Standard Assat
Total outstanding
Provisions
Sub-standard assets
Total outstanding
Provisions
Doubtful 1 assets
Total outstanding
Provisions
Doubtful 2 pssets
Total outstanding
Provisions
Doubtful 3 assets
Total outstanding
Frovisions
Loss assets
Total outstanding
Provistons

1,921,626,971
22,708,502

17,209,167
10,512,948

3,790,110
2,339,764

286,971,156
6,125,065

Total
Total cutstanding
Frovisions

1,942,626,248
35,961,220

286,971,156
6,125,065

Previous Year {March 31, 2020)

Standard Asset
Total outstanding
Pravisions

Sub-standard assets
Total outstanding
Provisions

Doubtful 1 assets
Total outstanding
Provisiong

Doubtful 2 assets
Total outstanding
Provisions

Doubtfuf 3 assets
Total outstanding
Provislons

Loss assets
Total outstanding
Provisions

1,461,512,352
10,295,347

5,554,513
2,260,982

217,711,536
3,130,097

1,737,537
706,019

Total
Total outstanding
Provisions

1,452,947,613
12,556,329

216,851,993

3,836,116

Nate : For above disclosure interest accruad but not due has not been considerad.

i Disclosure as required by RBI civcutar dated 17 April 2028 on *COVID19 Regulatory Package - Asset Classification and Provisianing’ is given below:

|Particulars Amount Rs.
Raspective amounts in SMA/overdue categories, where the moratorium/deferment was extended, in 14,800,282
terms of paragraph 2 and 3

[Respective amount where asset classification benefits is extended 2,123,316
Provisions made in terms of paragraph 5 of the circular 225,817
Pravisions adusted during the respective accounting periods against slippages and the residual 225,817

provisions in terms of paragraph

|Residua! Provisions as of March 31, 2021 in terms of paragrapg 6 of the circular




Adani Housing Finance Private Limited

Notes to forming patt of the Financia! Statements for the year ended March 31, 2021

46.30 Aggregate amount to be refunded / adjusted in respect of R8I circular DOR.STR.AEC.4/21.04.048/2021-22 dated 7th Aprll, 2021 is ®s. Nil.

45.31 Off Balante Sheet 5PVs sponsored which are required to be consofidated as per accounting norms}

{4l Amounts in Rupees unless Otherwise stated}

Particulars

As at
March 11, 2021

As at
March 31, 2020

Domestic
Cverseas

a6.32[ Particulars

Details

Area and Country of Operations

India

Jojnt venture partners with regard {o joint ventures and overseas subsidiaries

Nil

46.33 Net Profit or Loss for the period, prior periad items and changes in atcounting policies
There are no material prior period items other than those disctosed in Financial Statements.

There has been no change in accounting policies followed other than those disclosed in the Finangial Statements.

45,34 Enf € to group companies engaged in real estate business

Beascription

Amount Rg

% of owned fund

£xposure to any single entity in a group engaged in real estate business

IExposure to all entities in 2 group d in real astate business

The accormpanying notes form an integrat pa& of the standalone financial statements
As per our report of even date
ForM B D & Co LLP

Chartered Accountants
Firm Registration Number : 135129W/W 100152

Doe @2

Deval Desai
Partner
tMembership Na. $32426

Place; Ahmedabad
Date : 18th May, 2021

Far and on behalf of the Board of Directors of
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¢ @ A=
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Directar
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Adani Housing Finance Private Limited

Schedules to the balance sheet of a non deposit taking non banking financial company as at March 31, 2021

Annexure
{As required in terms of Paragraph 13 of Non-Banking Financial {Non Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions, 2007)
{Rs. in Lakhs)

Amount Amount
Particulars Qutstanding Overdue

Liabilities side
{1} Loans and advances availed by the
non banking financial company inclusive of interest accrued
thergon but not paid:
{a) Debentures : Secured - -
Unsecured - -
{other than falling within the meaning of public deposits}
{b) Deferred Credits - -
{c) Term Loans 12,578 -
{d) Inter-corporate loans and borrewings - -
{e) Commercial Papar - -
{f) Working Capita! Demand Loan 496 -
* Plaase see Note 1 below '
Assets side
{2} Break-up of Loans and Advances inctuding bills
receivables [other than those included in {4) balow] :
{a} Secured 22,296 1,629
{b) Unsecured - -
{3} Break up of Leased Assets and stock on hire and other assets counting towards AFC activities
{i) Lease assets including lease rentals under sundry debtors :
{a} Financial lease -
{b} Operating lease -
{ii} Stock on hire including hire charges under sundry debtors:
{a) Assets on hire -
{b} Repossessed Assets -
{ii} other loans counting towards AFC activities
{a} Loans where assets have been repossessed -
{b} Loans sther than (a) above -
{4} Break-up of Investrnents :
Current nvestments
i. Quoted :
{i) Shares : {a) Equity -
{b} Preference -
{il} Debentures and Bands -
{ii} Units of mutual funds -
{iv) Government Seturities -
{v) Others {please specify} -

2. Unguoted :
{i) Shares : {a) Equity -
ib) Preference -
{H) Debentures and Bonds
{iii) Units of mutuat funds
{ivl Government Securities -
{v} Others -

Long Term investments :
1. Quoted :

{i) Shares : (a) Equity -

{b) Preference -

{ii) Debentures and Bonds -

{iii) Units of mutual funds -

{iv) Government Securities -

{v) Others {please specify) -

2. Unquoted :
(i} Shares : {a) Equity
{b} Prefarence
tii) Debentures and Bonds
{iii) Units of mutual funds
{iv) Government Securities
tv) Others - Pass through certificates




Adani Housing Finance Private Limited

Schedules to the balance sheet of a non deposit taking nan banking financial company as at March 31, 2021

Annexure |
{As required in terms of Paragraph 13 of Non-Banking Financial {Non Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions, 2007}

{5) Borrower group-wise classification of assets financed as in {2) and (3} above
Please see Note 2 below:

(Rs. in Lakhs)

Amaount net of provisions

Category Secured  Unsecured Total
1. Related Parties**
{a} Subsidiaries - - -
{b) Companies in the same group - - -
{c] Other retated parties - - -
2. Other than related parties 22,296 - 22,296
Total 22,296 - 22,296
{6) Investor group-wise classification of all investments
{current and lang term) in shares and securities
{both quotad and unquoted):
Please see note 3 below:
Category Market Value / Book Value
Break up or fair {Net of
value or NaV Provisions)

1. Related Farties**

{a} Subsidiaries -
{b) Companies in the same group -
{c} Other related parties -

2. Other than related parties -

Total -

** As per Accaunting Standard of the Institute of Chartered Accountants of India {Please see Note 3)

{7) Other information Amount
Particulars
{i} Gross Non-Perfarming Assets
{2} Related parties N

{b] Other than related parties 210
{if) Net Non-Performing Assets
{2} Related parties -
{b} Other than related parties 77
{iil} Assets acquired in satisfaction of debt -
Notes:
1 As defined in point (xix} of paragraph 3 of chapter-2 of these Directions.
2 Provisioning norms shall be applicable as prescribed in thase Directions.
3 Al Accounting Standards represents to Companies Act,2013 and Companies Rules and Guidance Notes issued by the Institute of

Chartered Actountants of India are applicable including for valuation of investments and other assets as also assets acquired in
satisfaction of debt. However, market vatue in respect of quoted investments and break vp/fair value/Net Asset Value in respect of
unquoted investments have been disclosed irrespective of whether they are classified as long term or current in {5} above.




